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PRC INTERNATIONAL AFFAIRS 
GENERAL 


Sino-Portuguese Talks on Macao To Begin in June 

PRC Position on World Peace Outlined at UN 

PRC Elected to WHO Executive Committee 

PRC To Expand Agricultural Assistance to Africa 
WFC To Consider Proposal 

LIAOWANG on Sino-U.S. Survey of Western Pacific 
[LIAOWANG OVERSEAS EDITION 5 May] 

Plan by West To Stabilize Currency Rates Assessed 
[RENMIN RIBAO 3 May] 


UNITED STATES 


Yao Yilin on Economic, Trade Relations With U.S. 
Meets Businessmen in New York 

Sino-U.S. Economic Commission Meeting Viewed 
[LIAOWANG OVERSEAS EDITION 19 May] 

U.S. Defends Position on Nuclear Arms Reduction 

Fang Yi Meets Scientific Exchange Guests From U.S. 


SOUTHEAST ASIA & PACIFIC 


Further Reportage on Visit of Australia's Hawke 
Deng Forecasts Development 
Zhao Ziyang Hosts Banquet 
Tennis Match With Wan Li 

Briefs: Sydney "China Today" Exhibition; 
Travel Service Sydney Branch 


WESTERN EUROPE 


Further Reportage on Wu Xueqian's European Trip 
Visits Norwegian Oilfields 
Feted by Norwegian Counterpart 


PRC NATIONAL AFFAIRS 


RENMIN RIBAO Article on Economic Contention [19 May] 
JIEFANG RIBAO Urges Exchange of Opinions [14 May] 
Article Assesses Deng Tuo's Commentaries 

[RENMIN RIBAO 11 May] 
Ideological-Political Work for Students Stressed 
Beijing Urges New Ideological, Political Work 
Beijing Radio Comments on Ideological Work 
Propaganda Department Stresses News Reporting 
GUANGMING RIBAO Stresses Making Breakthroughs [4 May] 
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Forum Held on Analyzing Western Literature 
[GUANGMING RIBAO 6 May] 
Song Ping on Tackling Technological Problems 


PRC REGIONAL AFFAIRS 
EAST REGION 


Chen Guangyi Attends Fujian People's Congress 
Jiangsu Governor on Opening New Revenue Sources 
Nanjing PLA Regiment Rectifies Party Style 
Liang Buting Opens Shandong Cultural Building 
Zhe jiang's Wang Fang Addresses CPPCC Forum 


NORTHWEST REGION 


Jia Zhijie Elected New Governor of Gansu 17 May 
Shaanxi's Bai Jinian Receives Hoang Van Hoan 
Xinjiang Leaders Discuss Overseas Chinese Policy 


TAIWAN 


CAAC, CAL Reach Agreement on Handover of Plane 
Statement Issued on Transfer 
CAAC 'Concession' Not Victory for CAL 
Negotiations To Conclude 20 May [AFP] 

Defecting PRC Pilot Awarded 1.68 Million in Gold [AFP] 

Policy of Rewarding PRC Defectors To Continue 

Taiwan Struck by Two Earthquakes 20 May [AFP] 

Police Attempt To Block Protest March in Taipei [AFP] 


HONG KONG MEDIA ON CHINA 


CHING PAO Assesses Xiang Nan's Merits, Failings [10 May] 
PRC Foreign Exchange Reserves Figures Distorted 
[SOUTH CHINA MORNING POST 19 May] 
Shenzhen To Take Strict Measures To Curb Inflation 
[SOUTH CHINA MORNING POST 19 May] 
Guangzhou Sources Cited on Proposed FEC Abolishment 
[TA KUNG PAO 15-21 May] 
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SINO-PORTUGUESE TALKS ON MACAO TO BEGIN IN JUNE 
OW200834 Beijing XINHUA in English 0800 GMT 20 May 86 


[Text] Beijing, May 20 (XINHUA) -- Talks between the Chinese Government and_ the 
Government of Portugal on the settlement of the question of Macao will begin in Beijing 
in the last week of June, according to a press communique issued here today. The 
decision has been made by the two governments through friendly consultations, the press 
communique said. 


The full text of the press communique reads: 


"The Government of the People's Republic of China and the Government of the Republic of 
Portugal have decided through friendly consultations to begin talks in the last week of 
June 1986 in Beijing on the settlement of the question of Macao, which is a question 
left over from history. The head of the delegation of Chinese Government is Zhou Nan, 
vice-minister of foreign affairs, and the head of the delegation of the Portuguese 
Government is Ambassador Ruy Barbosa Medina." 


PRC POSITION ON WORLD PEACE OUTLINED AT UN 


OW171120 Beijing XINHUA in English 0939 GMT 17 May 86 


[Text] United Nations, May 16 (XINHUA) -- Chinese Ambassador to the United Nations 
Liang Yufan stated today that maintaining world peace and international security are 
major objectives of China's foreign policy. The Chinese Government supports all 


efforts contributing to realizing these objectives, he said. In a letter to U.N. 
Secretary-General Javier Perez de Cuellar, Liang detailed China's position on world 
peace and security in response to a resolution adopted by the 4Oth session of the U.N. 
General Assembly. 


Liang noted that today's world is in a turbulent situation and the danger of a world 
war still exists. However, "So long as the peoples of all countries in the world make 
a joint and unremitting effort, peace and security in the world can be maintained." 
Liang stressed the priority is "to halt the arms race and rivalry between the 
superpowers...and to ease tensions in the world."' On how world security and national 
security are interrelated, Liang said China believes that "violation of a nation's 
independence and sovereignty jeopardizes world peace." 


The ambassador said, ''The strict adherence of the principle of peaceful coexistence in 
international relations is one of the effective ways to strengthen international 
security.” He also urged countries to follow the guidelines for peaceful coexistence 
advocated by a group of governmental experts appointed by Perez de Cuellar. These 
experts declared in a report that "the concept of peaceful coexistence is applicable 
not only between countries with different social systems, but between countries sharing 
the same social system. When this concept is violated, even nations of similar social 
system may find themselves in sharp conflict." 


Liang stressed that "peace is a necessary condition for development, and economic 
growth of developing countries and better relations between the north and the south are 
the important constituents for maintaining peace."" China, he said, supports the 
developing countries' demand for a new international economic order. Liang also 
emphasized that dialogue and cooperation between the north and the sourth can promote 
economic development throughout the world, which in turn will contribute to world peace 


and security. 
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PRC ELECTED TO WHO EXECUTIVE COMMITTEE . 

OW170844 Beijing XINHUA in English 0610 GMT 17 May 86 

[Text] Geneva, May 16 (XINHUA) -- The World health Organization (WHO) ended its 39th 


conference here Friday with the adoption of several resolutions, and reports aimed at 
providing health facilities for everyone by the year of 2000. In one resolution, WHO 

appealed to its members to strengthen sanitary systems, focusing on primary sanitary 
needs, and urged support to developing countries’ needs in this field. The conference 
condemned Israel's policy to annex Arab territories and reiterated that Palestinians 
should have the right to establish their own sanitary and medical systems. During the 
conference, which began May 5, China and 10 other members were elected to WHO's 
Executive Committee. 


PRC TO EXPAND AGRICULTURAL ASSISTANCE TO AFRICA 


OW171907 Beijing XINHUA in English 1357 GMT 17 May 86 


[Text] Guangzhou, May 17 (XINHUA) -- China will expand, to the best of its ability, its 
agricultural assistance to African countries confronting serious food problems, 
according to a six-day Asia-Africa workshop on food policy, which closed here today. 
The assistance will first aim at food production projects and small- to medium-scale 
rural industries. It will also aim at intellectual cooperation by expanding training, 
research and management opportunities both in Africa and in China. The workshop was 
Organized by the United Nations World Food Council, with the purpose of introducing 
Asian countries', especially China's, experience in food production to African 
countries. African food policy makers and experts said that since China is now 
self-sufficient in feeding its billion population, its food production experience is of 
great significance to Africa. 


They identified the following seven areas where more specific cooperation and exchange 
of experience could be useful in helping solve African food problems: 


-- Water management and small-scale irrigation technology; 

—-- Dry-land farming and anti-desertification measures; 

-— Rural energy production, such as through bio-gas technology; 

—-- Institution building, notably in the area of farm cooperatives; 

-- Training in agricultural support services, including extension, animal husbandry and 
veterinary services; 

-- Exchange of seed germplasm and assistance in seed production technology; 

-~- Small-scale rural industrial development. 


Considering the limited financial resources of both Africa and China, African and 
Chinese participants called for "triangular cooperation", which consists of Chinese 
experience and technology and African resources and manpower, coupled with financial 
assistance from international organizations and developed countries. 


A document entitled "Conclusions and Recommendations" was distributed at the closing 
ceremony of the workshop toady. .t will be presented to the 12th ministerial session 
of the World food Council to be held in Rome from June 16 to 19. World Food Council 
officials said the ministerial session will focus its attention on concrete follow-up 
actions by Asian and African governments, as well as by bilerateral and sultilateral 
agencies assisting African countries in solving their food problems. 
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WFC To Consider Proposal 


OW171823 Beijing XINHUA in English 1517 GMT 17 May 86 


[Text] Guangzhou, May 17 (XINHUA) -- Maurice J. Williams, executive director of the 
United Nations World Food Council [WFC], called China's proposal for agricultural 
assistance to Africa "an excellent suggestion."' China proposed to help African 


countries to develop agricultral production by using funds from international 
Organizations and developed countries, China's experience and technology and Africa's 
manpower and resources at the six-day Asia-Africa workshop on food policy, which ended 
here today. 


Speaking at a press conference, Williams said the World Food Council would convene a 
ministeral session next month to study China's "triangular co-operation" proposal and 
try to win support from the international community. He said the World Food Council 
considered China's experience and technology in agriculture "feasible.' China has 
solved th problem of feeding its billion people and so far has signed 75 prejecte of 
assistance in 4 African countries. 


If China could gain funds from the international community, he said, its cooperation 
with African countries in food and agricultural fields would surely expand and work 
better. He said he would raise more funds for China's aid projects in Africa. Since 
the Organization of African Unity decided last July to give priority to agricultural 
development and double the investment in agriculture in the next five years, China's 
experience would be of greater significance to Africa, he noted. 


PRC JOINS 96 WORLD SCIENTIFIC, TECHNOLOGY BODIES 


OW171221 Beijing XINHUA in English 1109 GMT 17 May 86 


[Text] Beijing, May 17 (XINHUA) -- China is a member of 96 international science and 
technology organizations, it was announced here today. Speaking to a group of Chinese 
reporters, Chen Shengwu, member of the secretariat of the China Association for Science 
and Technology, said that in the past five years Chinese scientific societies have 
joined their international counterparts as China's sole legitimate representatives. 
Over 200 well-known Chinese scientists,such as Zhou Peiyuan, Qian Sangiang, Cao 
Tianqin, Zhang Wei and Wu Jieping, now hold leading posts in international science and 
technology organizations, he added. Chinese Academic Institutions of Science and 
Technology have established ties with their counterparts in 40 countries and regions, 


Chen said. 


Chinese scientists and technicians will continue to pursue scientific and technological 
exchanges with their foreign counterparts in a bid to promote the progress of the cause 
of mankind," he said. Statistics show that the China Association for Science and 
Technology and Chinese academic societies sponsored more than 300 international 
eécademic seminars, and nearly 1,000 lectures in China in the past six years; they were 
attended by some 10,000 fureign specialists. Meanwhile, China has also sent abroad 
more than 1,000 scientists and technicians to study and lecture so that they may 
acquaint themselves with the latest deve)upments in their fields. Speaking on the 
scientific and technological exchanges between both sides of the Taiwan Straits, Chen 
Shengwu said that international exchanges help scientists from both the Chinese 
mainland and Taiwan start exchanges among themselves. 
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LIAOWANG ON SINO-U.S. SURVEY OF WESTERN PACIFIC 


HK150247 Hong Kong LIAOWANG OVERSEAS EDITION No 18, 5 May 86 pp 32-34 


[Article by Chen Ming: "Chronicle of the First Sino-U.S. Cooperation in the Survey of 
the Tropical Western Pacific") 


[Excerpts] From last winter to this spring, the China-made Xiangyanghong No 140 
scientific survey ship traveled across the Eastern and Western Hemispheres and the 
equator, covering 15,500 nautical miles in 75 days and successfully completing the task 
of surveying the sea-atmospheric mutual reaction in the western Pacific as set in the 
first Sino-U.S. cooperation. 


This was the first activity of the Sino-U.S. cooperation in the 4-year survey of the 
tropical western Pacific, which is the main component of the plan on the study of the 
international sea atmosphere and the global atmosphere. It has been listed as one of 
China's scientific and technological projects during the Seventh 5-Year Plan period. 
Therefore, this voyage has drawn the attention of the countries on the Pacific coast as 
well as the rest of the world. 


A Severe Challenge 
Through over 80 years of analysis and study, scientists have discovered that the 


tropical western Pacific area has the highest temperature of the world's large oceans. 
Not only is this where typhoons that attack China originate, but it is also a key area 


that causes abnormal weather throughout the world. Therefore, the study of the 
reaction on each other of this sea area and atmosphere has become a major subject of 
common interest among the world's oceanologists. In July 1984, China's State 


Oceanography Bureau and the U.S. National Oceanic and Atmospheric Administration signed 
a "Sino-U.S. plan for cooperation in the study of the mutual reaction of the sea 
atmosphere in the tropical western Pacific." 


Sailing Across the Eastern and Western Hemispheres 


On 12 December 1985, this ocean going scientific survey ship left the Huangpu harbor 
for the vast Pacific, carrying 119 Chinese scientists, surveyors, and crew members. 


At 0230 on 14 December, the survey ship was sailing into the Pacific after passing the 
Balintang Channel north of the Philippines. 


At 0346 on 24 December Beijing time, the Xiangyanghong No 14 was crossing the 
international time change line and entering the Western Hemisphere. 


Hawaiian Garlands Expressing Deep Feelings 


After sailing 6,300 nautical miles, the Xiangyanghong No 14 scientific survey ship 
arrived at its first stop on the morning of 27 December -- Honolulu, capital of the 
Hawaiian Islands. This was China's second ship to visit Honolulu’ since the 
establishment of Sino-U.S. diplomatic relations, but was the first visit by a Chinese 
scientific survey ship. The local press and telecast gave much publicity to the 
arrival of the ship, and Overseas Chinese, citizens of Chinese origin, and Chinese 
students studyirz there came to see the ship. 
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Exploring the Mysteries of Oceans 


In Hawaii, nine American scientists boarded the ship to take part in explorations. By 
way of Johnston Island southwest of Honolulu, the Xiangyanglhong No 14 arrived at its 
first comprehensive survey station in the second section of its voyage on 9 January. 
The Chinese and American scientists on board the ship held fast to their posts in spite 
of the bad weather. 


The "Native Place of Winds and Storms" 


The sea area near the equator was the. main area to be surveyed by the Chinese and 
American scientists. This is where the highest sea temperature lies. It is a key area 
affecting the atmosphere throughout the world. People call it the "native place of 
winds and storms" and the “heart of warm currents." 


American scientist Richard Baber is a famous professor of zoology and botany. He has 
made a profound study of oceanic organisms and elementary productive forces and engaged 
in on-the-spot surveys of the Indian Ocean, the Atlantic, and the eastern Pacific. He 
was very happy and excited in his first survey of the western Pacific with the Chinese 
scientists. He said: "20 years ago, the Soviet Union surveyed a large area of the 
western Pacific. But the methods were very backward at that time, so little was 
achieved. Today, we are in the era of computer automation. With advanced implements, 
it is possible for us to obtain richer and more complete material and to make greater 
progress. In this way, we will be able to make contributions to solving the problem of 
abnormal weather in the world." Professor Baber was friendly to the Chinese 
scientists. He gave them a lecture on the atmospheres in tropical oceans and the world 
and patiently answered their questions. During the survey, the Chinese and American 
scientists closely cooperated with each other, discussed problems, and made suggestions 
on improving work. 


Coordinated Cooperation 


On 19 January, the Xiangyanghong No 14 survey ship arrived at a point 165 degrees east 
longitude which intersects with the equator, where the scientists were ready to place a 
moored buoy that could automatically observe the sea environment. This would be the 
first sea observation station to be built by China and the United States on the equator 
in the western Pacific. With it, they would be able to transmit to a satellite 
information concerning sea meteorology and sea environments, no matter how bad weather 
conditions would be. Therefore, placing the anchored buoy would be one of the major 
projects in Sino-U.S. cooperation in the survey of the western Pacific. 


Many Good Results Achieved 


In their survey from the Eastern Hemisphere to the Western Hemisphere, the Chinese and 
American scientists conducted observation work in 4 sections at 251 stations. They 
obtained first-hand data and material concerning marine physics, marine chemistry, 
marine biology, marine meteorology, sea currents, sea temperatures, and salinity. In 
additien, they obtained for the first time material concerning the atmosphere 27,000 
meters above this sea area and sent meteorological material to their satellite on 220 


dccasions. 


The joint survey by the Chinese and American scientists on both sides of the Pacific 
Suggests that scientists of the two countries are teking the lead in exploring the 
atmospheric changes throughout the world. 
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The Chinese scientists also made prominent achievements during this voyage. Of all the 
items probed during the survey, 78 percent were carried out by China for the first 
time. For the first time, too, China succeeded in carrying out a survey in and 
obtaining samples from a depth of 4,500 meters. The material concerning the structure 
of tropical salt, nutritious salt, chlorophyll, and carbon-14 was obtained by China for 
the first time in the western Pacific. All this will provide evidence on 
sea-atmospheric mutual reaction and bases for estimating the fishery situation in the 
western Pacific area. The material concerning carbon dioxide in the air, soil, and 
rain samples is very important to the study of weather changes. The Xiangyanghong No 
14 survey ship returned to Guangzhou safe and sound on 24 February. The motherland 
extended both of its arms to welcome its triumphant sons and daughters. At a welcoming 
ceremony, Chen Dehong, deputy director of the State Oceanography Bureau, said excitedly 
that the success of the first voyage served as a good beginning in the 4-year Sino-U.S. 
joint survey. China will further expand its international cooperation and, together 
with scientists of other countries, make greater contributions to mankind! 


PLAN BY WEST TO STABILIZE CURRENC\ RATES ASSESSED 


HK200346 Beijing RENMIN RIBAO in Chinese 13 May 86 p 7 
["New Analysis" by Zhang Liang: "Drop of U.S. Dollar and Backer's Currency Program"| 


[Excerpts] The currency exchange rate is the focal point in the discussions on 
economic questions at the Tokyo summit of seven nations. The summit finally adopted 
the "backer's currency program" proposed by the United States, which stressed 
stabilizing the currency exchange rate through strengthening the coordination of 
economic policies. Public opinion in the foreign countries believe that the "program" 
will turn the present system under which currency exchange rates fluctuate "treely" 
into a system under which currency exchange rates fluctuate in a "controlled" way. 


According to "Tokyo Economic Manifesto,"' the basic points of the program are to instal] 
the so-called "Conference of Ministers of Finance of the Group of Seven Countries," 
including Italy and Canada, and to enable the ministers of finance of the seven 
countries to cooperate more often and more closely and jointly supervise the economic 
policies together with the International Monetary Fund. 

The summit admitted that the "uncertainty about the trend of currency exchange rates" 
is a serious challenge faced by the world economy today, and believed that efforts must 


be made to stabilize the currency exchange rates. As a result, the summit finally 
adopted the program proposed by U.S. Treasury Secretary James A. Baker. In fact, the 
program is only an agreement in principle and does not provide any specific regulations 


on how to stabilize the currency exchange rates, thus ieaving the disagreements and 
contradictions on the question of currency exchange rates between Europe, Japan and the 
United States basically unsolved. Some Western papers commented that owing to the 
different situations and conflict of interest among the countries concerned, the 
countries concerned will eventually have different interpretations of the agreement and 
act in their respective ways. U.S. Treasury Secretary Baker also said that the 


agreement "should not be viewed as a mechanism which interferes in the currency 
market," and the actual effect of the agreement will mostly be decided by the concrete 
implementation of the agreement by the countries concerned. So the implementation of 


the program will probably become a hard nut for all the member countries of the summit 
to crack, and the exchange rate between the U.S. dollar and the Japanese yen will 
probably continue to be the focal point in the future disputes. 
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YAO YILIN ON ECONOMIC, TRADE RELATIONS WITH U.S. 


OW200850 Beijing XINHUA in English 0811 GMT 20 May 86 


[Text] New York, May 19 (XINHUA) -- China looks forward to the furtherance of 
Sino-¥.S. economic and trade relations through joint efforts by both sides, said 
visiting Chinese Vice Premier Yao Yilin today. Speaking at a luncheon given in his 
honour by the Asia Society, the Foreign Policy Association and the National Committee 
on U.S.-China relations, Yao said, to reinvigorate the domestic economy while opening 
to the outside world is China's longterm basic state policy. 


Yao said during the 6th Five-Year Plan period (1981-1985), China had achieved great 
successes in its modernization drive. The annual growth rate of the gross value of its 
industrial and agricultural production averaged 11 percent and the people's living 
standards improved markedly. In future development, Yao noted, the Chinese economy 
will turn from a closed or semi-closed mode to an open one characterized by active 
engagement in international exchanges and from a unitary planned economy to a planned 
commodity economy coupled with market regulations. China's foreign trade has grown 
considerably in the last five years, Yao said. The volume of China's foreign trade 
reached 69.62 billion U.S. dollars in 1985. China has obtained in various ways 10.3 
billion U.S. dollars of external loans, absorbed 5.4 billion dollars of direct foreign 
investment and established a number of joint ventures and ventures with exclusive 
foreign investment. During these five years, China imported more than 10,000 items of 
advanced technology, he added. 


The vice-premier said, taking the entire Sixth Five-Year Plan period as a whole, 
China's import and export are in the main balanced with moderate surplus. The decline 
of China's foreign exchange reserve fror the end of 1984 to 1985 was soon brought under 
control. Despite the confusion caused by oil price plunge in world market, China's 
export in the first quarter of 1986 was higher than the same period in 1985. Yao yilin 
said, in the 7th Five-Year Plan period (1986-1990) there will be an even greater 
development in China's foreign economic relations and trade. But China is a developing 
country. The expansion of its export is the key to the further growth of its foreign 
trade. And therefore, the scope and scale of its foreign economic relations and trade 
and technological exchanges with foreign countries will depend on its export abilities 
for foreign exchange. 


Vice-Premier Yao Yilin said, China-U.S. “bilateral trade and economic and technogical 
cooperation have already scored encouraging achievements."' Now the United States has 
become China's third largest trading partner. In 1985, the volume of China-U.S. trade 
reached a record 7.3 billion U.S. dollars. By the end of 1985, contracted direct 
investment by American businessmen in China exceeded 2.1 billion dollars and China-U.S. 
joint venture enterprises reached 130. He said, as China is now engaged in large-scale 
economic reconstruction and needs to import advanced technology, equipment and 
necessary materials, as a result, China is a practical market. 


Yao stressed, "The Chinese Government attaches great importance to the progress of 
Sino-U.S. economic and trade relations." Although China-U.S. economic and trade 
relations have developed rapidly in recent year, he continued, they still fall far 
short of a desired level. One of the main reasons is that China's traditional exports 
still face various restrictions in the U.S. market. "We wish together with our 
American friends to make concerted efforts to help more Chinese products enter the U.S. 
market and correspondingly, more American products into the Chinese market," he said, 
adding that China welcomes American industrialists and business executives to cooperate 
with their Chinese counterparts in the production and marketing of Chinese export 


products. 
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Earlier today, the Chinese vice premier had breakfast with Edward Irving Koch, Mayor of 
New York City, at Koch's residence and visited the New York Stock Exchange later. 


Meets Businessmen in New York 


OW191126 Beijing XINHUA in English 1110 GMT 19 May 86 


[Text] New York, May 18 (XINHUA) -- Chinese Vice-Premier Yao Yilin met U.S. business 
executives during his stay in New York. Yao met Charles I. Brown, chairman of the 
board of American Telephone and Telegraph (A.T. and T.), yesterday afternoon after the 
vice-premier's arrival from Washington. Yao attended a breakfast hosted by Maurice R. 
Greenberg, president of the American International Group, Inc., at its headquarters 
this morning. Yao attended « reception and dinner given in his honor by Martin §S. 
Davis, chairman of the board and chief executive officer of Gulf and Western Industries 
Inc., later this evening. During their talks, both sides exchanged views on developing 
Sino-U.S. economic relations and technological cooperation. Yao and his party also 
visited the headquarters of the United Nations and the World Trade Center and made a 
helicopter tour of New York City, Manhattan district and Liberty Island. 


SINO-U.S. ECONOMIC COMMISSION MEETING VIEWED 


HK200750 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 20, 19 May 86 pp 32-33 


{Article by Feng Xiuju and Jiang Lurong: "Increase Understanding, Promote Coopera- 
tion -- on the Sixth Meeting of the Sino-U.S. Joint Economic Commission"] 


[Text] The U.S. Government delegation led by U.S. Treasury Secretary James Baker took 
part in the sixth meeting of the China-U.S. Joint Economic Commission in Beijing from 8 
to 10 May. The China-U.S. Joint Economic Commission is one of the first joint 
commissions established between China and the United States. Since 1981, the 
commission has held meetings every year in Washington and Beijing in turn. The sixth 
meeting of the commission was presided over jointly by State Councillor and Financial 
Minister Wang Bingqian and Treasury Secretary Baker. During the meeting, both sides 
exchanged views on their respective economic development, macroeconomic policies, and 
investment work as well as bilateral economic cooperation and international economic 
issues of common interest. 


The Chinese and U.S. delegates unanimously held that the current meeting, like all 
previous ones, has been successful and fruitful. The meeting has deepened mutual 
understanding and will be conducive to resolving some specific problems in Sino-U.S. 
economic cooperation. As Premier Zhao Ziyang said: The meeting "will be of great 
significance to further developing relations between the two countries, particularly 
economic and trade relations." 


Secretary Baker visited China twice with Bush and President Reagan. He was very happy 
to have the honor to visit China the third time on 7 May. He said: "I have brought 
hope for increasing mutual understanding between the two governments and peoples. It 
will be conducive to further improving the economic and trade relations between the two 
countries." During the short period of only 3 days, Wang Bingqian and Baker held two 
rounds of talks. Amid the friendly, invigorating atmosphere, the Chinese delegation 
comprising 43 members and the responsible persons of the Department of Commerce and the 
Export-Import Bank, the special assistant to the President, and other senior officials 
on the U.S. side tutaling more than 30 members held 6 rounds of serious and frank panel 


discussions. 
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While gaining a better understanding of the economic situation of each side, the 
partics also reviewed the development of trade and economic cooperation between the two 
countries and held that there are bright prospects for such cooperation. According to 
statistics, the total volume of Sino-U.S. trade in 1985 reached $7.3 billion, an 
increase of around 20 percent over 1984, setting a new record. However, the volume of 
Sino-U.S. trade now accounts for only 1 percent of U.S. foreign trade. During a 
meeting with Baker, Premier Zhao Ziyang said there is great potential for the 
development of trade between China and the United States. It is necessary to take note 
of maintaining a balance of trade between the two countries. Hence, while further 
expanding bilateral trade, we hope that the United States will import more goods from 
China. 


Over the past 2 years, the United States has taken some measures in lifting the 
restrictions on technology transfer to China. The cooperation between the _ two 
countries is now focused on large and medium sized projects. The spheres cf 
cooperation have expanded from tourism and light industry to coal, hydropower, offshore 
and terrestrial oil, exploitation of nonferrous metals, aviation, electronics, and 
other major industrial, scientific, and technological sectors. 


During this meeting, both sides noted the new progress obtained in the development of 
cooperation between the two countries in the area of investmert. Up to the end of 
1985, of U.S. businessmen's direct investment in China, the value of contracts already 
signed reached $2.1 billion. There were more than 130 Sino-U.S. joint venture 
enterprises accounting for 57.5 percent of the total of Chinese-foreign joint venture 
enterprises. According to statistics, the total amount of U.S. businessmen's direct 
investment in China, or the number of projects involved, was after only that of the 
Hong Kong-Macao region ranking first among other countries. The total number of 
Sino-U.S. joint venture enterprises established in 1985 and the amount of investment 
involved all exceeded the total 5 years ago. The area of U.S. businessmen's investment 
covered 13 sectors, including the chemical industry, coal exploration, the automobile 
industry, and so forth, distributed over 12 provinces and municipalities including 
Beijing, Shanghai, Jiangsu, and so forth. Some of the relevant enterprises achieved 
splendid economic results. 


Both sides considered that as things now stand, despite great progress scored in 
Sino-U.S. economic cooperation, there is still a big gap between the two countries’ 
scale of economic cooperation and their respective economic strength. There should be 
more development in the relations of economic cooperation between the two countries. 
Both the Chinese and U.S. sides hope that more U.S. enterprises will come to invest in 
China. Baker said: This is compatible with not only the interests of the Chinese 
people but also those of the American people. He also expressed the hope that the 
Chinese side would create a more favorable environment for foreign investors. Wang 
Bingqian expressed the hope that both the Chinese and U.S. sides would continue making 
joint efforts in the spirit of friendly cooperation and mutual understanding, so that 
aa agreement to protect investments by both countries could be signed at an early date. 


During the meeting, Wang Bingqian and Baker, and also the two work groups, frankly 
exchanged views on certain concrete problems remaining in the relations of economic 
cooperation between China and the United States. The Chinese side expressed the hope 
that the U.S. side would complete legislative procedures as quickly as possible to give 
early effect to the agreement on the prevention of double taxation and tax evasion that 
President Reagan signed during his visit to China in 1984. During the current meeting 
of the joint Economic Commission, both sides had friendly talks on the problem of 
concrete interpretation of particular stipulations in the protccol and reached 
unanimity in their views. On this, Wang Bingqian and Baker signed a protocol. 
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During the meeting, both sides also exchanged views on the problem of debt, the supply 
of official aid by developed countries to developing countries for development, and the 
matter of fighting trade protectionism. At the end of the meeting, Baker invited 
Minister Wang Bingqian to Washington next year for the seventh meeting of the Sino-U.S. 
Joint Economic Commission. 


U.S. DEFENDS POSITION ON NUCLEAR ARMS REDUCTION 


0W150953 Beijing XINHUA in English 0722 GMT 15 May 86 


{Text] Washington, May 14 (XINHUA) -- The White House today defended the U.S. position 
on nuclear arms reduction and nuclear testing, accusing Soviet leader Mikhail Gorbachev 
of being misinformed on both issues. In response to Gorbachev's televised address to 
the Soviet people, White House spokesman Larry Speakes said the United States "is eager 
to speed up negotiations (with the Soviet Union) to achieve a 50 percent reduction of 
strategic nuclear weapons as soon as possible.” He said the United States and its 
allies support "balanced, substantial and verifiable re4:ctions” in arms. In this 


respect, "the United States has made concrete p>.» > amd is waiting for a 
constructive Soviet reply." Speakes said the Soviet - iow. nas not responded to a U.S. 
proposal that experts from the two countries meet in‘tiate a dialogue concerning 


nuclear testing. 


Referring to a Soviet proposal that leaders of the two superpowers meet in Europe to 
discuss a nuclear testing ban, Speakes said the “rationale” of such a meeting is 
"difficult to understand. The Soviet Union has up to now bee» unwilling to authorize a 
discussion at the expert level." Speakes said there has been no reply from Gorbachev 
on setting a date for a second summit meeting with U.S. President Romald Reagan. The 
spokesman said, "The President has invited Mr. Gorhachev to visit the United States in 
late June to discuss the entire range of issues. Gorbachev has not yet responded to 
this invitation." "Nevertheless, it is clear that a meeting between the two leaders is 
possible this year if Mr. Gorbachev desires," Speakes added. 


Speakes also denied Gorbachev's charges that the United States and some other Western 
countries tried to exploit the Chernobyl nuclear accident by telling "a veritable 
mountain of lies." "There has been no effort by this government, or its partners at 
the Tokyo economic summit, to make political capital out of the Chernobyl tragedy,” 
Speakes declared. 


FANG YI MEETS SCIENTIFIC EXCHANGE GUESTS FROM U.S. 


0W161306 Beijing XINHUA in English 1142 GMT 16 May 86 


[Text] Beijing, May 16 (XINHUA) -- State Councillor Fang Yi met Robert Everett, 
chairman of the U.S.-China Scientific Exchanges Incorporation [as received], and 
Leonard Woodcock, senior advisor to the incorporation and former U.S. Ambassador to 
China, and their wives here today. They exchanged views on strengthening the 
scientific and technological exchanges between the people of the two countries. The 
guests arrived here this week as guests of the China Science and Technology Exchange 


Center. 
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FURTHER REPORTAGE ON VISIT OF AUSTRALIA'S HAWKE 


Deng Forecasts Development 
OW200701 Beijing XINHUA in English 0647 GMT 20 May 86 


[Text] Beijing, May 20 (XINHUA) --Chinese leader Deng Xiaoping today gave a footnote to 
China's development target for the first half of next century, a subject he often 
discussed with visiting foreign government heads. According to Deng, China will come 
close to the level of economically developed countries by year 2050. 


Today, in his meeting with Robert Hawke, Australian prime minister, Deng expounded his 
idea further when he explained that after China meets the target of Quadrupling the 
1980 per-capita national income in the 20-year period ending year 2000, China will 
proceed further to quadruple its per-capita national income again, as he put it, in '30 
to 50 years, to be more exact, 50 years''. This means the per-capita national income 
then will amount to 4,000 U.S. dollars," Deng stated, taking into consideration China's 
population growth in the years to come. China's per-capita national income in 1980, 
according to Deng, was 250 U.S. dollars. 


In working out our development goals, he added, "We follow a realistic approach. We do 
not hope to catch up with or surpass the developed countries. In fact, we will then be 
up to the medium level of development."’ Deng Xiaping said that the means to achieve 
these objectives was the economic restructuring which China was presently engaged in. 
He invited all friendly countries to get involved in China's program for restructuring 


its economy. 


Hawke commented that China was confident of itself in its economic reforms and said he 
believed China would succeed. He told the host that Australia was willing to do 
whatever it could to assist China and develop cooperation with China to the mutual 


benefit of both countries. 


Deng Xiaoping told Hawke that China faced numerous tasks, but the two overriding, 
co-related tasks were to develop its economy and work for world peace. When China and 
other peace-loving countries become more developed economically, this would benefit the 
cause of defending world peace. His meeting with Hawke lasted for one hour. At the 
beginning of the meeting, the two leaders agreed that China and Australia had extensive 
contacts at the leadership level. Hawke said that this was a clear indication of the 
close relationship between the two countries. Deng said, in addition to the personal 
friendship between the leadership of China and Australia, the two countries should also 
become good friends. "There is a wide range of areas in which our two countries can 


cooperate", Deng said. 


Zhao Ziyang Hosts Banquet 
OW191432 Beijing XINHUA in English 1416 GMT 19 May 86 


[Text] Beijing May 19 (XINHUA) --Chinese Premier Zhao Ziyang stressed today that the 
development of Sino-Australian friendly relations will not only benefit the two 
peoples, but also contribute to the stability and development of the Asian-Pacific 
region. Zhao was speaking at a banquet to welcome Australian Prime Minister Robert 
Hawke, Mrs Hawke and their party here this evening at the Great Hall of the People. 
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Australia is now the sixth major trading partner of China, Zhao noted, adding that 
progress has been and is being made in cooperation between the two sides in the areas 
of iron and steel, wool, communications and transporation and non-ferrous metals. He 
said Sino-Australian friendly relations of cooperation on the basis of equality and 
mutual benefit have made healthy development. The Chinese premier declared that there 
is no major conflict of interests whatsoever between China and Australia and the 
prospects of bilateral friendly relations and cooperation are very bright. Zhao 
announced that the Chinese Government will send a delegation to attend the celebrations 
marking the Australian Bicentenary in January 1988 and also take part in the 1988 World 
Exposition on Leisure in the age of technology to be held in Brisbane. 


Referring to the international situation, Zhao said China pursues an independent 
foreign policy of peace and will not enter into alliance with any big power nor take 
part in the big-power arms race although the level of China's military expenditure and 
armament is far below that of other big countries, China has resolutely cut back on its 
military expenditure and reduced the size of its troops. China, he said, has 
explicitly undertaken not to be the first to use nuclear weapons under = any 
circumstances and recently declared that it will conduct no more atmospheric nuclear 
tests. These facts, he continued, testify to China's sincerity in actively promoting 
he cause of peace and disarmament. China is ready to work with Australia and all other 
peace-loving countries and continue to make contributions to world peace and_ social 
progress. 


Responding, Hawke said it is now 13 years since the establishment of diplomatic 
relations between Australia and China. The relationship between them has been close 
and is growing, and their economic relations have grown in line with the development of 
the political relations. Hawke noted that the voiume and value of trade with each 
other has grown enormously since the two prime ministers met in 1983. "We are conscius 
of the fact that the growth has been more prounounced in Australia's export trade with 
China than in our import trade." After giving an account of what Australia has done to 
increase imports from “hina, Hawke said the two countries have signed a number of 
contracts on joint veu.ures, and more agreements are under discussion. 


China has shown active interest in large-scale investment in the Australian resources 
sector and educational, scientific, cultural and sports exchanges have lent additional 
substance to the relationship, he said. The Australian prime minister announced that 
the Australian Government has appointed former Prime Minister Gough Whitlam the new 
chairman of the Australia-China Council. Whitlam's contribution to Australia-China 
relations was vitally important, he noted. Hawke went on to say that it is regrettable 
that tensions still exist in the Asian-Pacific region, most notably in Indochina, 
Afghanistan and the Korean Peninsula. It is the common hope of the two countries that 
juste and peaceful settlements may soon be found in these areas of potential danger, he 
added. 


Tennis Match With Wan Li 


OW191232 Beijing XINHUA in English 1202 GMT 19 May 86 


[Text] Beijing, May 19 (XINHUA) -- Visiting Australian Prime Minister Robert Hawke 
played against Chinese Vice-Premier Wan Li in a tennis match here today. This was the 
third international match between the 70-year-old Chinese vice-premier, who received a 
Gold Olympic Order last month for his efforts to promote sports, and visiting foreign 
dignitaries. Wan played Hawke during the latter's visit to China in 1984 and U.S. 
Vice-President George Bush last year. 
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The 57-year-old Australian prime minister, paired by the secretary of the Department of 
the Prime Minister and Cabinet Mike Codd, took on Wan and his partner, Li Furong, three 
times world table tennis runner-up, ‘n a doubles match at an indoor tennis court in the 
International Club here this afternoon. Wan, who is also honorary chairman of the 
Chinese Tennis Association, and his much younger partner overwhelmed the Australian 
pair with their clever placements and fast volleys in two straight sets 6:3 and 6:2. 


With Mrs Hawke looking on, and Australian and Chinese diplomats and journalists 
cheering, Hawke and his partner fought tenaciously with powerful drives, drives, though 
lagging behind in the score. When the match finished, Hawke and Wan agreed to play 
another set. The Australian pair beat Wan and his partner, Zhao Jingxin, a 67-year-old 
professor at the Beijing Foreign Trade University, -- 6:2. Wan and Zhao won a recent 
tournament for aged tennis players in Beijing. 


Hawke announced at the end of the game that his country has agreed with China in 
principle to hold annual tennis tournaments in turn in each country. Australia is now 
preparing for the first tournament to be held in Melbourne in December. He poroposed 
that the two countries cooperate in training their young players. Wan thanked Hawke 
for Australia's efforts in helping China raise its level in tennis. He said he 
believec that the exchanges between tennis players of Australia, "a superpower i 
tennis", and China will not only help promote t« ais in China, but also strengthen the 
friendship between the two countries. 


BRIEFS 


SYDNEY "CHINA TODAY" EXHIBITION -- Sydney, 14 May (XINHUA) -- The photo exhibition 
"China Today" opened at Sydney Town Hall here today with more than 200 people attending 
the opening ceremony. John Brown, federal minister for sport, recration and tourism 
officially declared the exhibition open. The exhibition is the first of its kind 
arranged by the XINHUA NEWS AGENCY of China and the Australian Foreign Affiars 
Department under the China-Australia Cultural Agreement. It was also sponsored by the 
Cathay Pacific and other organizations. Douglas Sutherland, lord mayor of Sydney, said 
in his opening speech, "This exhibition gives us a umique chance to gain an insight 
into Chinese culture and tradition. It's beauty and diversity offer us a rare vision 
of the Chinese landscape and people." "I take this opportunity to encourage all Sydney 
residents to come and enjoy it," he said. Among the 210 photos, there are also 
pictures presented by the Hong Kong China Travel Service and the Sino Studio 
(International) Ltd. of Hong Kong. Many visitors were deeply impressed by the 
fantastic Chinese scenery. The 2-month long picture exhibition will also be displayed 
in 4 other major cities -- Melbourne, Adelaide, Perth, and Canberra. [Exerpts] 
[Beijing XINHUA in English 1205 GMT 14 May 86 OW] 


TRAVEL SERVICE SYDNEY BRANCH -- Sydney, 14 May (XINHUA) -- China Travel Service opened 
its branch office, China travel Service, Australia, here today. The newly opened 
branch is a subsidiary of China Travel Service (Hong Kong) Ltd which started business 
in 1928 and has recently developed and expanded its business to become a highly 
diversified international group of companies. At a grand reception held here to mark 
the opening of the company, both "Chinese Consul-General in Sydney Li Xiling and 
Australian Minister for Sport, Recreation and Tourism John Brown expressed the hope 
that the opening of the new office will contribute to promoting tourism in Australia 
and China. [Text] [Beijing XINHUA in English 1200 GMT 14 May 86 OW] 
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FURTHER REPORTAGE ON WU XUEQIAN'S EUROPEAN TRIP 


Visits Norwegian Oilfields 
OW200208 Beijing XINHUA in English 0158 GMT 20 May 86 


[Text] Oslo, May 20 (XINHUA) -- Chinese Foreign Minister Wu Xueqian today visted the 
world's largest cement-structured offshore platform —- platform B in Norway's north sea 
"statefjord" oil field. Accompanied by Minister of Oil and Energy Arne Qien, Wu was 
shown well drilling, oil extraction methods as well as workers' living conditions. He 
was also briefed on the construction of the platform and its oil production. 


Two hundred and seventy one meters in height and 816,000 tons in weight, platform B 
began operating in 1981. Total cost of construction was 14 billion kroner (2 billion 
U.S. dollars), totally invested by Norwegian companies. 


At the end of the tour, Wu said that he had been deeply impressed with what he had 
seen. Since Norway's oil extraction is very developed and China is expanding its oil 
production, cooperation between the two countries has great prospects, he pointed out. 
China's ambassador to Norway Zhang Yongkuan accompanied Wu on the oil-drilling platform 


The Chinese foreign minister arrived this afternoon in Oslo from Bergen, the second 
biggest city in Norway. He was met at the airport by his Norwegian counterpart Knut 


Frydeniund. Afterwards they visited Vigeland Park, famous for its sculptures. Wu will 
leave for Denmark tomorrow afternoon. 


Feted by Norwegian Counterpart 


OW200548 Beijing XINHUA in English 0535 GMT 20 May 86 


[Text] Oslo, May 19 (XINHUA) -- Norwegian Foreign Minister Knut Frydenlund said 
tonight that his country is willing to strengthen cooperation with China in energy, 
transportation and other fields. At a dinner honoring Chinese Foreign Minister Wu 


Xuegqian, Frydenlund said Norway and China "held similar views on many things." 
Economic cooperation is an important factor in the countries's relations, he stressed. 


Frydenlund said he had been watching closely China's modernization efforts in its 
ambitious economic reform and new policy of opening to the outside world. Chinese and 
Norwegians have had long and good relations, Frydenlund said, who observed there has 
been an increase in exchange visits of leaders and in the signing of bilateral 
agreements. Norway, Frydenlund said, while aware of the strategic and economic 
importance of Southeast Asia and the entire Pacific region, welcomes China's increasing 
interest in Europe. 


Wu said China admires Norway's stand in maintaining stability and security in Western 
Europe, opposing the arms race, advocating disarmament and easing international 
tension. China has long cherished its friendship with Norway, Wu said, adding that 
through common efforts, relations between the two peoples would be further developed. 


Wu, who arrived in Norway's capital this afternoon from Bergen is on the third leg of 
his European trip. He already has been to Finland and Sweden. Chinese ambassador to 
Norway Zhang Yongkuan also attended the dinner. 
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RENMIN RIBAO ARTICLE ON ECONOMIC CONTENTION 


HK200643 Beijing RENMIN RIBAO in Chinese 19 May 86 p 5 
[Article by Li Yining: "Contention in Economics and Flourishing Economics" 


[Text] Both Developing Marxist Economic Theory and Propagating Developed Marxist 
Economic Theory Require Courage 


Like all other scientific branches, the life of economics lies in constantly bringing 
forth new ideas. In the research of socialist economics, this means integrating the 
universal truth of Marxism with the concrete realities of the socialist countries, 
studying the new situation, resolving new problems, and setting forth new theses. 
Marxist economic theory is a scientific theory constantly developing in the course of 
combining with the new reality. Taking a scholastic approach toward classical works 
and regarding several formulas and conclusions of Marxist classics as doctrines that 
can never be changed of even allowing no doubt, no supplement, and no revision is not a 
practice that will safeguard Marxism but one to distort it. 


The socialist economic theory of Marxism emerged in socialist practice. It is 
enlivened and examined by practice. Since real life is constantly developing forward, 
only when we study new problems in the economic field under the guidance of Marxism and 
in accordance with the principle of combining theory with practice can we promote the 
development of the socialist economic theory. We cannot imagine that we can separate 
ourselves from the reality of our economic field to a new level. 


We must study and research the Marxist classics, but we must never think that only 
giving notes and explanations for the Marxist classics are the subject of study for 
researchers of Marxist economic theory. In order to develop Marxist economic theory, 
researchers must face reality, go deep into the realities of life, and discover and 
study the problems in real life. They must take this as their main task. 


Actuated by the sense of responsibility toward socialist revolution and cvoistruction, 
toward science, and toward marxist economic theory, we can set forth and discuss 
problems that have not been expounded by the Marxist classics and set forth our own 
views; we can also set forth our views on problems that have been expounded by the 
Marxist classics but that we feel need to be restudied in light of the new situation. 
Similarly, we can also use some new terms and new categories and adopt some new methods 
and metrological techniques that have never appeared in or adopted by the Marxist 
classics. All this is entirely normal, because we should not restrict ourselves in 
scholastic research and we do not wish to become such researchers. 


Both developing Marxist economic theory and propagating developed Marxist economic 
theory require courage. In the process of doing so, we may be misunderstood by some 
people. However, if we had a strong sense of responsibility toward the society, if we 
understand that Marxist economic theory can have great vitality only when it is further 
developed and that China's pratical problems in building socialism can be resolved only 
by developed Marxist economic theory, we will have such courage. in the current 
overall reform of the economic structure, we need still more courage of boldly blazing 
new trials. 
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To a theoretical worker in the economic field, could there by anything more important 
than developing Marxist economic theory and resolving the practical problems in 
socialist construction? 


Blazing New Trials in Economics is Linked With Contention in Economics. The Former Is 
the Outcome of Collective Wisdom and Is an Endless Process 


In the field of socialist economic research, blazing new trials is not the task of a 
small number of people, nor can this task be fulfilled by a small number of people. As 
a scientific theory closely related to practice and as an applied science, socialist 
economics must rely on the accumulation of collective wisdom for its continuous 
development. No research work of an individual economist can be divorced from the 
research work and achievements of his predecessors or from the direct and indirect 
enlightenment, influence, and help that his contemporaries give him in various 
respects. of course, we do not deny that some specialists have made prominent 
contributions in blazing new trails in economics. 


Blazing new trails in economics needs a fine academic environment. It cannot be 
separated from contention. Only in an academic environment of contention can 
s0llective wisdom be brought into a full play. The discussion on a series of economic 
issues since the 3rd Plenary Session of the llth CPC Central Committee most clearly 
proves this. None of us should look down upon the academic discussions and contention 
among our economic theoretical circles in the past few years centered on the goal of 
socialist construction, socialist ownership, socialist commodity economy and law of 
value, the relationships between socialist planning and market, and other issues. 
These discussions and contentions have played a useful role in blazing new trails in 
economics. The source of a river 10,000 li long like the Chang Jiang perhaps consists 
of countless small streams. From its source to where it pours into the sea, it takes 
in the water of many big rivers and each of these big rivers is the convergence of 
countless small tributaries, the source of each of which is small streams. Is it not 
precisely the same for the process of blazing new trails in economics? 


A review of the situation in the past few years reveals that in our economic 
theoretical circles, there have to be the convergence of many discussions, many 
articles, many suggestions and opinions, and much critcism and self-criticism before we 
can gradually and finally sort out some accepted theses on certain economic issues. 
Only by so doing can people gain some new understanding on some economic issues. This 
process of blazing new trails cannot be divorced from contention, from the debates 
between different academic viewpoints, or from criticism and self-criticism. However, 
the process of blazing new trails in economics differs from that of rivers flowing into 
the sea. The flow of a river comes to an end when it reaches the sea, but the blazing 
of new trails in economics is endless. Since it is endless, it requires that the 
academic environment of contentiontion exist forever. 


Have all of us not published long or short articles in newspapers and magazines in the 
past few years? Have all of us not taken part in the study and discussion of the Sixth 
and Seventh 5-Year Plans? Have all of us not taken part in rural and urban social 
economic investigation or written work reports, investigation materials, and policy 
proposals? What is even more universal -- have all of us not spoken about what we 
learned from current economic issues and our understanding and opinions on these issues 
in the departments and units where we work? 
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In short, the necessary and useful discussions on major economic issues that our 
economic theoretical circles have carried out over the past few years have played a 
very satisfactory role in pushing forward our economic construction. However, from the 
point of view of the academic theoretical cirlces as a whole, these discusssions are 
far from enough. Only the better implementation of the double-hundred principle and 
the removal of all resistance and interference can faciliate the prosperity of and the 
blazing of new trails in our economics. 


Different Schools Emerging in the Study of Socialist Economics Will Help Promote the 
Further Development of Economics 


Following the profound development of economic strucutral reform and the socialist 
economy, it s necessary to boldly expore several major theoretical problems in 
socialist economics and to study the application of socialist economics. In the course 
of this study, different schools of socialist economics under the guidance of Marxist 
theory will emerge, each maintaining it own academic views. The division of schools 
results mainly from the difference of analytical methods. The division of schools is 
based on the difference of theories and views. The difference of theories and views 
leads to the differenece of analytical methods, and the difference of analytical 
methods results in the difference of policies. These three are interrelated to each 
other, with the difference of theories and views forming the most important factor. 


It should be pointed out that the difference of theories and views of different schools 
involves their attitude toward the socialist system and Marxist economics. They do not 
hold different views on the socialist system and Marxist economics. The difference of 
theories and views refers to their different explanations of the operation of the 
socialist economy, to their different views on the role of different socialist economic 
factors, and to their different interpretations om the cause of the emergence of 
economic phenomena and economic problems as well as their trend of development. 


The difference of analytical methods refers to their emphasis on which analytical 
methods to use in the study of the operation and development of the socialist economy. 
For example, they should decide on the use of the following analytical methods: the 
quantitative analytical method, the econonic quantitative mode, sociopsychoanalysis, 
historical analysis, or economic theoretical analaysis. 


The difference of policies they propose refers to the difference of regulatory measures 
for the government to take while regulating the socialist economy and society, as well 
as to what development strategy to apply while developing the socialist economy and 
society. For example, which is more imporant: The financial regulatory measure or the 
monetary regulatory measure? Should we speed up or slow down price system reform? To 
what extent should the capital market be opened? To what extent should the labor force 
be transferred? In a given economic situation, is it necessary to adopt a deflation 


policy? 


Therefore, the arguments between different schools in the study of socialist economics 
are not arguments between teh “proletarian and bourgeois sides" or between the "Marxist 
and anti-Marxist blocs."" These different schools devote their common efforts to the 
socialist cause. Contention in economics is the only way to the prosperity of 


economics. 
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Different schools emerging in the study of socialist economics will exchange their 
views and learn from each other. This academic atmosphere will make its proper 
contributions to the development of socialist economics and to socialist construction. 


Efforts Should Be Made by Departments in Charge of Ideological Work To Create a Good 
Environment for Academic Discussion, so as to Enhance the Confidence of Economists 


Economists should neither forget their missions entrusteu by the socialist construction 
Causes nor cast away their sense of social responsibility. Therefore, when some of 
their works and viewpoints are criticized by others and when their errors that cannot 
stand the test of practice are pointed out by others, they should have the courage to 
admit and correct their errors. During discussion, economists should take a correct 
attitude towards unavoidable criticism that is not based on facts. Neither 
discouragement nor complaint is conducive to carrying out further studies. 


Departments in charge of ideological work should necessarily create environements for 
academic discussion and conditions for economic contention. If leaders of relevant 
departments attend the discussions and contentions in the capacity of academic 
researchers and on an equal footing, it will be helpful to deepening the academic 
discussions and creating good conditions for the discussions. This should be welcomed 
and encouraged. If they adopte the administrative means to interfere flagrantly with 
the academic contention or even level rude criticism at it, it will bring about very 
bad influence on the academic research and discussion. Who is the most qualified to 
judge the issues of socialist economics under discussion? In the final analysis, it 
should be judged by neither a certain authority nor explanations made in any previous 
works but by the practice of swcialist economic construction. The test of practice 
will make a fair judgment. Nevertheless, it often needs a period of time for testing 
the economic contention in practice. This is called "the delayed verification for 
economic theories."" It will do mo good for economic construction and the development 
of economics itself if people just treat themselves as authorities and tend to pass 
hasty conclusions but fail to understand "the delayed verification for economic 
theories." Event these wrong viewpoints, which have already been proved wrong in 
practice, should also be resolved through academic discussion and criticsms and 
self-criticism. 


We should have notice that in work, some persons who can neither do nor suggest 
anything often become the best qualified persons to blame others in case they think 
something goes wrong. Of course, this is very abnormal. In economic research, the 
same phenomenon might arise: some persons who usually neither study realistic issues 
nor air opinions on realistic issues can often become "representatives of the correct 
viewpoints" who are the best qualified to criticize those who study realistic issues. 
Isn't this normal? We just cannot let this phenomenon reappear. 
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JIEFANG RIBAO URGES EXCHANGE OF OPINIONS 


0W180134 Shanghai JIEFANG RIBAO in Chinese 14 May 86 p 1 
[(Commentary: "Reform Needs a Relayed Environment for Public Opinion"] 


{Taxt] Over the past few days, newspaper, radio, and television in Shanghai have 
devoted extensive coverage to a Shanghai seminar on strategies for cultural development 
and published a host of articles and speeches by leaders, scholars, and experts of tile 
capital and the municipality, arousing keen interests and concern among readers. This 
has undoubtedly created a favorable environment and atmosphere for airing public 
opiniou to stimulate reform and exploration in the ideological and cultural fields and 
develop Shanghai's cultural establishments. 


The ongoing comprehensive reform in the economic, political, ideological, and cultural 
fields is an unprecedently gigantic undertaking. Its aim is to build socialism with 
Chinese characteristics. The practical experience in reform over the last few years 
has proven that in order to carry out the reform in a penetrating, extensive, and 
sustained manner, we urgently need a favorable environment not only in the political, 
economic, and social fields, but in the mass media. 


Our party has always attached great importance to the role of public opinion in 
revolution and construction and given due attention to bringing into full play the 
enthusiasm, initiative, and creativity of mass media as the mouthpiece of the party and 
the people in mobilizing, encouraging, and inspiring hundreds of millions of cadres and 
people in their struggle to realize the party's general line and objective. The 
ongoing comprehensive reform represents a penetrating, extensive, and sustained 
revolution. It is necessary for us to do a meticulous job in order to enable the broad 
masses of cadres and people to adapt themselves to the transformation from an old 
system to a new one and to be better prepared ideologically and mentally for the 
changes in economic benefits, human relations, lifestyle, modes of thinking, and 
traditional concepts that come along with the new system's establishment. To bring 
into full play the role of mass media is indispensable fo promoting reform with the 
cooperation and support of public opinion. 


There are no ready models on the road of reform, and we have to take one step at a time 
and totally rely on ourselves in exploring new trails. Reform should be preceded by an 
ideological breakthough, which necessitates an exploratory process which risks treading 
on "forbidden zones." Since it is a process of exploring and blazing new trails, we 
will inevitably encounter mistakes and have relapses and have to compare different 
models and test experimental theories. This urgently requires that we create an 
environment for encouraging the broad masses of cadres and people, ideological and 
cultural workers in particular, to bravely explore and blaze new trails. It should be 
a relaxed, armonious, united, and lively environment for airing public opinion 
characterized by mutual understanding, trust, and support in an atmosphere of free and 
equal debate. 
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To create such an environment, of course, is not only the responsibility of the mass 
media, but also that of all poublic opinion (including discussions under all 
circumstances). 


Currently, a considerable number of ideologial and cultural workers still have a 
lingering fear of the mass media. This is nothing unusual. In the heyday of "taking 
class struggle as the key link" as previous political campaigns escalated, almost 
invariably the mass media always fired the "first shot," the "signal," against 
ideological and cultural workers on most occasions. Since the 3d Plenary Session of 
the llth CPC Central Committee, the mass media have eliminated chaos, restored order, 
and undergone a fundamental change. Gone is the tempestuous environment in mass 
media. However, occasional “iight rain showers" have aroused all sorts of speculation 
among the ideological and cultural workers, making them worry constantly about the 
“changeable weather" and guard against “electric shocks." This shows that our 
environment for public opinion needs to be further improved and adapted to the 
comprehensive reform. 


In order to create a relaxed environment for public opinion to facilitate the reform, 
the mass media shoulders a heavy responsibility. We should never carry out tempestuous 
campaigns again nor let the clouds of "great criticism" linger over our heads. We 
should, however, as a leading comrade has said, bring in a drizzle and gentle breeze, 
i.e., the spring breeze and rain that educate people in silence, to enable the reform 
to sprout froim the soil and grow steadily in spring. Of course, it is necessary to 
distinguish between right and wrong concerning problems and contradictions cropping up 
in the course of reform. However, in order to convince people by reasoning, it is also 
necessary to conduct factual and effective analyses in an earnest spirit and under 
proper guidance. In this way, we will be able to cultivate a relaxed and harmonious 
environment for public opinion to promote reform and encourage people to bravely 
explore and blaze new trails, thus unfolding contention among a hundred schools of 
thought in searching for new ways for reform. This is precisely what awaits all our 
journalists! 


ARTICLE ASSESSES DENG TUO'S NEWS COMMENTARIES 


HK200420 Beijing RENMIN RIBAO in Chinese 11 May 86 p 5 


[Article by Zhou Xiuqiang: "Features of Deng Tuo's News Commentaries and Their 
Contributing Factors" -- capitalized passages published in boldface] 


[Excerpts] Comrade Deng Tuo was a learned man who was gifted in many ways. Comrade 
Deng Tuo also made a lot of important contributions in many aspects. He was not only 
an experienced newspoaper editor and a celebrated historian but also a gifted writer, 
poet, calligrapher and a man who had a strong ability to appreciate cultural relics. 
However, as far as his whole life is concerned, Deng Tuo mainly devoted himself to the 
proletarian journalistic cause. 


Deng Tuo believed that editorials were the banners of newspapers, and the official 
party newspaper must always have its own voice so as to relay the party's line, general 
and specific policies, and requirements, so he paid particular attention to 
commentaries. 
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For over 20 years, he paid special attention to commentary work, organized, examined 
and revised numerous commentaries, and wrote a large number of commentaries himself. 
This article will try to carry out a preliminary exploration of the characteristics of 
Deng Two's news commentaries and ‘heir contributions and offer a few basic remarks by 
way of introduction so that others may come up with valuable opinions, and further 
research in this regard can be carried out in order to commemorate Comrade Deng Tuo, a 
faithful proletarian journalistic fighter. 


The Characteristics of Deng Tuo's Commentaries 


In his career as an editorial writer and commentator, Deng Tuo summed up a relatively 
complete set of theories regarding the writing of newspaper editorials. These theories 
guided his practice. So Deng Tuo's editorials and his own style and features. From 
Deng Tuo's commentaries, we can see the following features: 


1. DENG TUO'S COMMENTARIES POSSESSED A HIGH THEORETICAL STANDARD AND POLITICAL 
FORESIGHT. 


2. DENG TUO 'S COMMENTARIES PROVIDED AUTHENTIC ARGUEMENT AND CONVINCING CONDENSATION. 
3. DENG TUO'S COMMENTARIES WERE SHARP-POINTED, PUNGENT AND STRONGLY REALISTIC. 

4. DENG TUO's COMMENTARIES CONTAINED A WIDE RANGE OF KNOWLEDGE AND READ SMOOTHLY. 

5. THE LANGUAGE IN DENG TUO'S COMMENTARIES WAS SIMPLE, VIVID AND PUNGENT. 

The Contributing Factors of Deng Tuo's Commentaries 


How could Deng Tuo become so successful as an editorial writer? How could Deng Tuo's 
commentaries have their own characterisitics? 


We should try to find the answers in Deng Tuo's ideology, life, work and study. 


FIRST OF ALL, DENG TWO WAS DEVOTED TO THE PARTY, THE PEOPLE, MARXISM, LENINISM AND MAO 
ZEDONG THOUGHT, AND SELFLESSLY DEVOTED ALL HIS LIFE TO THE CHINESE PROLETARIAN 
JOURNALISTIC CAUSE. During his stay in the Jinchaji border areas, Comrade Deng Tuo 
braved the enemy's gunfire and "ran the newspaper on eight mules" by overcoming 
numerous difficulties in the cruel war environment. He was not only the commander but 
also the chief editor. Some comrades said that Deng Tuo "ran the newspaper by running 
a risk of being xilled under a hail of bullets," and that was true. After entering the 
cities, he was ordered to take charge of RENMIN RIBAO when he was still ill. However, 
he not only worked hard to develop the official newspaper of teh CPC Central Committee 
and organized propaganda for he various major policies and questions put forward by the 
CPC Central Committee but also wrote editorials ‘ay and night. Not only during the 
years of the revolutionary war but also after the founding of the People's Republic of 
China, Deng Tuo never posed as a journalistic bureaucrat. 
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While leading and organizing all of the newspaper work, Deng Tuo stuck to writing, 
especially to writing editorials day and night, and sometimes even forgot food and 
sleep. He was absolutely devoted to the partv and was honest, and dared to speak the 
truth. Although later he suffered misfortune because of these, he was still devoted to 
the party as much as he had been before. "The style is the man." Only with Deng Tuo's 
devotion could there be Deng Tuo’s commentaries. 


SECONDLY, DENG TUO KEPT ON LEARNING DILIGENTLY, ALWAYS HAD A BOOK IN HIS HAND, AND READ 
NUMEROUS KOOKS. Deng Tuo came from a "literary family" and received good education 
when he was young. All these things exerted an imperceptible influence on him and 
helped him lay a solid literary foundation. Later, he accepted Marxism while taking 
part in the struggle and studies. After joining the revolutioin, Deng Tuo still always 
had a book in his hand and took reading books as a kind of rest. A comrade who had 
been Deng Tuo's secretary for many years said that his main duty as a secretary is to 
buy, borrow and copy books. Deng Tuo marked the books he wanted in the new-book list 
with a circle and then asked him to buy them; Deng Tuo asked him to borrow the books he 
needed: Deng Tuo make marks in the books and asked him to make copies. Deng Tuo often 
told his comrades that when reading books, it was of great importance to grasp the 
basic principles of Marxism. No matter what happened, all the comrades must think 
about the basic principles of Marxism. Deng Tuo conscientiously read the works of 
Marx, Engles, Lenin, Stalin and Comrade Mao Zedong and made systematic notes. 


THIRDLY, DENG TUO0 THOUGHT A LOT, WROTE A LOT AND REVISED A LOT. Deng Tuo's works have 
not yet been collected, arranged and examined, so no one can tell how many works he had 
written. Some comrades said that Deng Tuo had written several million characters. 
That was only an estimate, and the meaning of the word "several" is not so clear. 
However, it is true that Deng Tuo had written a lot. Deng Tuo believed that all] the 
reporters and editors, no matter what position they were in, should continue writing. 
He himself set a good example in this regard “write as long as one has a breath in 
one's body.” 


The theories on editorials and a large number of editorials written by Deng Tuo are the 
precious wealth of the proletarian journalistic cause, which should be studied and 
c*rried on by the comrades engaged in the work of the official party newspaper. What 
is more important is to study the basic points which had enabled Deng Tuo to become an 
outstanding commentator. 


IDEOLOGICAL-POOLITICAL WORK FOR STUDENTS STRESSED 


OW161440 Beijing XINHUA Domestic Service in Chinese 1228 GMT 15 May 86 


[XINHUA commentator: "Pay Attention to Improving Ideological and Political Work in 
Institutes of Higher Learning"} 


[Text] Beijing, 15 May (XINHUA) -- Institutes of higher learning have the mission to 
cultivate a new generation of people both morally and inteliectually outstanding. 
Their graduates should be knowledgeable persons who ardently love the. socialist 
motherland, support the party's leadership, adhere to the socialist road, endorse 
reforms, have the spirit of devoting their lives to serving the people, master 
scientific and general knowledge, and are healthy and sound. It is impossible to meet 
these requirements without forceful ideological and political work. 
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Our party has a fine tradition of carrying out ideological and political work. 
However, while conducting ideological and political work today, we must adap: ourselves 
to the new situation, constantly explore new contents and methods, and sum up fresh 
experience. 


We are in the new period of conducting reforms, opening to the world, and stimulating 
domestic economy at present. In this new period, the sociai contradictions generated 
by the transition from the old system to the new one and the var ous trends of thoughts 
prevalent at home and abroad are unavoidably spreading to campuss and they affect the 
students. The principal exploration and improvement we must make in ideological and 
political work in institutes of higher learning is how to eliminate obstructions end 
guide students to conscientiously study and correctly understand the policies pursued 
ever since the 3d Plenary Session of the llth CPC Central Committee and to support the 
building of China into a socialist power with Chinese characteristics. For this 
reason, we should conduct education in the history of social development; in Chinese 
history, particularly its modern and contemporary history; in the party's present 
policies; and in policies on current events among students in whatever forms to their 
liking. 


Past experience and lessons tell us that in our ideological and political work, we must 
integrate the promotion of democracy with strict enforcement of discipline. On the one 
hand, we should promote democracy and encourage students to emancipate their minds, 
deliberate on problems, practice self-education and self-control in order to create a 
vivid and vigorous political atmosphere and an academic climate of democratic 
discussion. On the other hand, we should set strict campus regulations and school 
discipline to maintain a good campus and academic style and cultivate the students’ 
good character of abiding by the discipline and law. Both are very important. 


Under the unified leadership of the party and in addition to full-time political 
workers, the ideological and political work in institutes of higher learning should 
also rely on the masses including the students taking up the work themselves and, more 
importantly, on teachers bringing their role into full play. 


BEIJING URGES NEW IDEOLOGICAL, POLITICAL WORK 


OW161107 Beijing Domestic Service in Mandarin 2130 GMT 15 May 86 


[Station commentary: "Adapt to the New Situation, Improve and Strengthen Ideological 
and Political Work") 


[Text] Attaching importance to ideological and political work is a basic experience of 
our party in leading revolution and development. The entire history of our party has 
shown that development and success of our undertakings have been based on correct 
leadership and the consciousness of the masses and that the consciousness of the masses 
must be inspired by effective and lively ideological and political work. 


Economic work is currently a central tasks. After invigorating the economy and opening 
to the outside world, people have broadened their vision, improved their abilities, and 
enriched themselves with new knowledge and concepts generated by modern civilization. 
At the same time, this new situation has brought about some negative and unhealthy 
elements. This requires that we resolutely resist the trend toward capitalist decadent 
thought and lifestyie and oppose the ideas and practice of putting money above 
everything else and seeking personal gain at the expense of the public. 
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As we continue to carry forward democracy and encourage the people to emancipate their 
minds, we must also adhere to centralism, enhance discipline, and persist in carrying 
forward the four cardinal principles. All this requires much ideological and political 
work. 


Ideological and political work is a daily work of our party, and it should be carried 
out everywhere all the time. We should not have the idea that ideological and 
pelitical work means putting on a long fact to lecture others and not allowing others 
to express their opinions. The key to conducting ideological and political werk among 
the people is reasoning. The purpose of conducting ideological and political work is 
to publicize and lecture party members and the masses on the party's theories, lines, 
and policies on revolution and development; to inspire their awakening, and to make 
them willingly follow the party's leadership and accept correct view points. Thus, we 
can struggle with one heart and one mind to accomplish our revolutionary and 
development tasks. 


Experience hs shown that sheer rudeness and high-handed attitudes are not scientific 
ways to conduct ideological and political work. Ideological and political work should 
be a force to create a relaxed envirorment, active thinking, and a united and 
harmonious work force. 


Ideological and political work in the new period should adapt to the new situation and 
meet the new requirements emerging from reform and opening to the outside world. We 
should create new forms of ideological and politcal work in the new period, adopt new 
methods to carry it out, and enable it to play a greater role. In addition, we should 
have different forms and contents of ideological and political work to suit people of 
different strata and ages. 


We should encourage the young to emancipate their minds and express their views; we 
should help them educate themselves. We should also give them necessary guidance and 
incentives, provide them with persuasive materials, offer them convincing viewpoints, 
and provide them with some basic knowledge, such as the history of mankind's social 
development, the histroy of Chinese social development, particularly Chinese modern and 
contemporary history; the party's current lines, principles, and policies; and major 
current events of the world. We should help peasant adapt to the changes in rural 
areas and grasp the key points of ideological and political work. Peasants in most 
areas have become better off, and therefore, current ideological and political work in 
rural areas should be aimed at encouraging peasants to lead a life of socialist 
spiritual civilization, to resist capitalist and feudalistic ideas and to change their 
traditional, backward ways of thinking. Cadres and educated comrades in rural areas 
should persuade peasants to trust science, pay more attention to civility, transform 
social traditions, and foster new ways of thinking. They should also extensively 
launch healthy and colorful cultural and sports activities so that peasants, who have 
become better off, can enjoy a rich cultural life. 


BEIJING RADIO COMMENTS ON IDEOLOGICAL WORK 


0W200526 Beijing Domestic Service in Mandarin 1100 GMT 19 May 86 


[Commentary by station reporters (Tang Yulong) and (Zhou Yuchun): "There Are Great 
Prospects for Ideological and Political Work") 


[Text] This station recently broadcast Comrade (Liu Jie's) three-part lecture on his 
experiences in ideological and political work. 
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He served as secretary of the (Xiexing) Woolen Mill party committee in Wuxi for several 
years, during which he and other members of the committee sought effective ways to 
carry Out ideological and political work in the new period, and achieved remarkable 
results in this regard. They summed up the following basic viewpoints of such 
practice: The masses should be respected as masters of the country, the Marxist 
principle on material benefits should be implemented while doing ideological and 
political work, people should be viewed from a dialectical standpoint, stress should be 
put on actual results, and ideological and political work should be done in connection 
with the modernization drive. 


They hold that ideological and political work is basically aimed at arousing everyone's 
enthusiasm for the four modernizations, making advanced elements more advanced, middle 
ones catch up with the advanced, and the less advanced become advanced. It is most 
difficult to do ideological work among the less-advanced elements. They made 
painstaking efforts to work among such people. 


They have gradually realized, through practical work: Ideological work cannot be 
effectively done among the less advanced elements in a leftist way, nor by resorting to 
coercion. Thus, people cannot be coerced into consenting, nor can one be over-anxious 
for quick results in doing ideological and political work; people can only be brought 
around through persuasion. In other words, people should be touched by having feelings 
for them and persuaded by reason. Therefore, political workers should enthusiastically 
do their persuading and guiding work among people by placing themselves on an equal 
footing with the latter. Only thus will people be ready to accept their opinions. 


Ideological and political work is a science as well as an art, and it cannot be 
effectively done only with zeal and without a scientific approach. The scientific 
approach here means grasping the change in the people's way of thinking in the new 
period, and then doing ideological and political work among people to convince them of 
a definite purpose. The result will be just the opposite if ome uses only old methods 
to do this work. 


Our country is carrying out reforms and opening to the outside world, while people are 
changing their thinking. There are new questions to study and solve in this regard. 
The practice of (Liu Jie) and other comrades in this respect shows that there are great 
prospects for ideological and political work. Large numbers of political workers can 
certainly achieve gratifying results in ideological and political work, provided that 
they, with a new attitude, strengthen their spirit, learn from the experiences of 
(Xiong Yuanqi), (Liu Jie), and other comrades, and seek new, effective, and vigorous 
ways characteristic of the new period to do this work. 


PROPAGANDA DEPARTMENT STRESSES NEWS REPORTING 


OW170619 Beijing XINHUA Domestic Service in Chinese 1431 GMT 16 May 86 


[By reporter Yu Youhai] 


[Text] Beijing, 16 May (XINHUA) --A responsible person of the CPC Central Committee's 
Propaganda Department pointed out today that all news reporting units must give 
priority to publicizing economic structural reform and economic construction and strive 
to improve the quality of economic reports in order to contribute to mobilizing the 
people of the whole country to wrest new victories during the period of the Seventh 
5-Year Plan. 
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The responsible person of the Propaganda Department met with more than 100 
representatives of the press yesterday morning aid this morning to discuss questions of 
how to implement the Seventh 5-Year Plan and improve economic reporting. Comrades of 
the State Economic Commission briefed them on the curreut situation in economic reform 
and development in China, while comrades of the Chinese Academy of Social Sciences gave 
the meeting participants economists' views on these questions. 


Addressing the discussion meeting, the comrades said that the period of the Seventh 
5-Year Plan is crucial for China, as the old strategy of economic development and the 
old economic system are being replaced. Therefore, it is a glorious task for 
journalists to widely publicize the state of current economic reform and development, 
and to mobilize the people of all nationalities throughout the country to fulfill the 
Seventh 5-Year Plan under the leadership of the Communist Party of China. According to 
information released by the meeting, various news reporting units in Beijing have done 
a great deal of work to this end. In particular, they have given wide publicity to the 
burgeoning lateral economic cooperation among enterprises and institutions. Some news 
reporting units have also kept the public interest in mind by commending the advanced 
and reporting realistic problems. However, it must be noted that many new items, 
situations, and problems have cropped up in the current structural reform of the 
economy and economic development, and that the press still lacks breath and depth, mass 
character, and vividness in news reporting. Therefore, it should take the initiative 
in exploring and advancing boldly, to keep abreast of the times. 


Addressing the discussion meeting, the responsible person of the CPPCC Propaganda 
Department said: We are in the midst of an era of reform. News reporting units should 
have a clear-cut idea that news reporting should center on economic structural reform 
and development. Meanwhile, they should introduce new ideas in news reporting and try 
to reform it. All quarters concerned should also create favorable environment for the 
accomplishment of this goal, by permitting and encouraging bold discussion and study of 
problems arising in the course of the reform to restructure the economy. Of course, as 
the mouthpiece of the party, the press must release reports and statements conducive 
to, not detrimental to, the implementation of the party's line, principles, and 
policies. I hope that all news reporting units, in publicizing the party's line, 
principles, and policies, do their work creatively, enliven and improve economic news 
reporting, and do their utmost for the accomplishment of the Seventh 5-Year Plan. 


GUANGMING RIBAO STRESSES MAKING BREAKTHROUGHS 


HK161027 Beijing GUANGMING RIBAO in Chinese 4 May 86 p 3 


[Article by Dong Jingquan: "The Vitality of Marxism Lies in Continuously Making 
Breakthoughs and Innovations" ] 


[Excerpts] Continously Making Breakthroughs and Innovations Is in Line With the Spirit 
of Marxism and Is the Way To Maintain the Vitality of This Doctrine 


The entire developmental history of Marxism is a process of continuously making 
breakthroughs and innovations on the basis of adhering to basic principles. 


EE 


I. 20 May 86 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Since the founding of Marxism, many major breakthroughs have been made: The 
combination of Marxism with the concrete practice in Russia's revolution and 
construction gave rise to Leninism; the combination of Marxism with the concrete 
practice in China's revolution and construction gave rise to Mao Zedong Thought; and 
proletarian parties and their leaders in other countries have established their own 
scientific theoretical systems by combining Marxism with the concrete practice in their 
countries' revolution and construction. They are all the result of breaking through 
some Old conclusions of Marxism on the premise of adhering to the doctrine's basic 
principles. 


Marxism is a thorough and integrated world outlook and a huge, inclusive system of 
thought. It is different from Hegel's close and fixed system of absolute truth. It is 
an open system of scientific theory which is continuously developing along with the 
advance of the times. It is facing mankind's material production, social political 
struggle, scientific practice, and all activities in the cultural and ideological 
fields, and is continuously summing up all historical experiences of mankind. Marxism 
will not substitute for and cannot be separated from other branches of science. It is 
closely linked with the development of all natural and social scinces and thus can 
reach new conclusions and summaries for its world outlook and methodology. Marxism is 
a science that deals with the struggle for the emancipation of the proletariat and ‘ihe 
working people and a science that deals with the construction of socialist and 
communist societies. As the process of the struggle and construction is very 
complicated and things in this process are continuously changing and developing, 
Marxism must also make new breakthoughs in order to adapt itself to the changing 
situation, to reveal the regularity of the objective movements, and to chart out the 
course of advance in good time. It must not stay on the same level and stick to some 
conclusions. The living soul of Marxism is its dialectic methodology, which is a 
comprehensive and profound doctrine about the development of things. The most 
important point of dialectics is to negate all closed and ossified things and to oppose 
a dogmatic attitude. 


There are two meanings in making breakthroughs: First, it is necessary to break 
through a small number of theories and conclusions which have been proved outmoded or 
not completely correct by practice; second, it is necessary to break through the form 
of expression and the developmental level of the basic principles of Marxism and the 
whole of scientific doctrine. Breaking through some theories and the previous forms of 
expression and developmental level, replacing them with new theories and new forms of 
expression, and adding to Marxism the theories summarized from the practical experience 
in the new historical conditions, so as to raise Marxism to a new level, are all 
innovation. 


One of our basic principles is to adhere to Marxism. However, if we do not break 
through a small number of conclusions which have been proved outmoded or not completely 
correct by practice and do not break through the doctrine's form of expression, which 
is too old and not very scientific, we will not be able to really uphold the basic 
principles of Marxism. Social practice is always advancing and will never stop at any 
time, and all conscious practice must be subject to the guidance of certain theories. 


I. 20 May 86 K 14 CHINA 
PRC NATIONAL AFFAIRS 


If Lenin had not broken through the viewpoint that socialism must win victory in a 
number of countries at the same time and had not replaced it with the new idea of 
winning victory first in ome country, would it have been possible to adhere to basic 
Marxist principles on the proletarian revolution in Russia? If Comrade Mao Zedong had 
not broken through the old formula of staging a revolution in central cities to seize 
political power, and had not replaced this with China's new formula of using the rural 
revolutionary bases to surround the cities, would it have been possible to adhere to 
basic Marxist principles on the proletarian revolution in China? Similarly, our 
party's scientific thesis that the socialist economy is a planned commodity economy 
built on the basis of public ownership is also a major breakthrough in the old 
conclusion of Marxism and the old economic system, and this breakthrough is the best 
way to adhere to the basic Marxist principles on socialist economic constructon. 
Without making breakthroughs and innovations and without finding new answers and 
conclusions in the scope of new and important practice, the upholding of basic Marxist 
principles will merely be empty talk. 


Adhering to the Basic Principles of Marxism Is the Premise and Foundation for Making 
Breakthroughs and Innovations 


However, the breakthroughs in some individual theses of Marxism must be subject to the 
premise and foundation of adhering to the basic principles of Marxism. The basic stand 
of a proletarian party lies in upholding the basic principles of Marxism. By adhering 
to Marxism, we mean that we must adhere to the scientific world outlook and methodology 
of Marxism and adhere to the correct orientation of the historical development which 
represents the fundamental interests of the proletariat and the people. Without 
adhering to Marxism, we may lose our bearings when making breakthroughs and may deviate 
from our main course, and then we will not be able to judge whether the things we have 
done are real innovations and developments of Marxism or not. 


The Key to Making Breakthroughs and Innovations in Marxism Lies in Closely Linking the 
Theoretical Studies With the Reality of Our Reform and Construction 


To make breakthroughs and innovations, we must not sidestep the major issues in our 
reform and socialist modernization construction, but should direct our main efforts and 
attention to these issues. In the handling of these issues, modern Marxism wiil be 
brought into full play and can be further developed and enriched. In addition, we 
should pay close attention to the new achievements of the contemporary technological 
revolution and their far-reaching influence on the world's political and economic 
situation. We should carefully study the characteristics, ties, and developmental 
regularity of different economies, cultures, and political systems in the world so as 
to correctly reveal and scientifically predict the concrete course and prospects for 
social historical development under the new historical conditions and to study the 
concrete strategies and tactics for the contemporary proletariat to destroy the old 
world and to build the new world. Moreover, as the formation and development of 
Marxism have never been divorced from the development of the world's civilization, we 
should also assimilate all positive research achievements in foreign ideologies. As 
Marxism has always been developed in the course of struggle, we should not dodge any 
non-Marxist or anti-Marxist ideas and viewpoints; instead we should display the 
combative and critical style of Marxism in meeting the challenges of these ideas and 
viewpoints. We should first study them and then criticize them. At the same time, we 
should also assimilate their reasonable elements, valuable research subjects, and 
useful explorations in a critical way. 
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In the course of making breakthroughs and innovation, we should firmly implement the 
principle of “letting a hundred flowers bloom and a hundred schools of thought contend" 
so that our opinion environment and policies will encourage people to make bold 
explorations in theory and practice, because this principle embodies the objective 
regularity of the development of science and art and reflects the requirements of 
socialist spiritual civilization development. When implementing this principle and 
making explorations and innovations, we should also emphasize the guiding role of 
Marxism. Without the guidance of Marxism, bold explorations may deviate from the 
correct course and will not really lead to the opening of a new situation. It is a 
serious misunderstanding to think that Marxism is a straightjacket or a set of shackles 
which impede our exploratory efforts, and this idea itself represents a dogmatist 
attitude toward Marxism. Marxism is never a rigid dogma. It is just a guide to our 
efforts to understand and transform the world. It will never block the way to discover 
the truth, but will open a broad road for us to discover and develop the truth. 


FORUM HELD ON ANALYZING WESTERN LITERATURE 


HK170348 Beijing GUANGMING RIBAO in Chinese 6 May 86 p l 


[Report from WENYI BAO: "HONGQI Editorial Department Invites Literature and Art Theory 
Workers in Beijing to a Forun on How To Correctly Analyze and Appraise Western 
Modernist Literature by Applying a Marxist Stand, Viewpoint, and Method" ] 


[Text] How to correctly analyze and appraise Western modernist literature by applying 
a Marxist stand, viewpoint, and method is a very important task facing the literary and 
art front in our country. Recently, the HONGQI Editorial Department invited some 
literature and art theory workers to a forum on this question. Among the participants, 
Cheng Daxi, Chen Shen, Li Zhun, Wu Yuanmai, Shao Dazhen, Ye Tingfang, Lu Tongliu, Yuan 
Kejia, and others took the floor in turn, while Dong Xuewen made a written speech. 
During the forum, the participants spoke freely and aired their views, fully exchanging 
opinions on Western modernist literature and raising many constructive suggestions on 
how to start discussions on this issue. 


The participants pointed out that Western modernism is a very complex phenomenon in 
literature and has engendered varied schools in various countries in the West from the 
end of the 19th century until today. It embraces several dozen influential schools and 
several hundred representative writers. Their political inclinations, philosophical 
bases, literary and art viewpoints, the contents and styles of their works, and so on 
are all extremely complicated. 


After the 4 May Movement of 1919, Western modernist literature was introduced into our 
country and has exercised some influence upon literary creation and theory. Generally 
speaking, however, our understanding of it is still relatively superficial. It is 
unrealistic to indiscriminately totally repudiate and thoroughly criticize it due to 
the influence of "leftist'"’ thinking. Over the last 10 years, various schools of 
literary and art thought surged into China and have played an active role in broadening 
our mental horizons. Nevertheless, it has also produced some side effects and brought 
about some negative influences. This state of affairs merits attention. 
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The participants stressed that as Western modernism is a very complex phenomenon in 
literature, we should by no means try to reach unanimity of opinion and conclusion 
through adopting some simplified methods, writing one or two articles, or calling one 
or two forums. To gain understanding of it, people must proceed from the easy to the 
difficult and from a one-sided to an all-sided view. Therefore, it is necessary to 
create an atmosphere of discussing the issue on equal footing in the literary and art 
circles, advocate letting a hundred schools of thought contend, allow freedom of airing 
different views whether in newspapers or at discussion meetings, and encourage 
different opinions to contend freely. We should allow criticism as well as 
countercriticism and also having reservations. While arousing discussions, we should 
encourage people to seek truth on a common ground but not proceed from personal 
feelings or prejudices. People should dare to uphold the right things as well as 
correct the wrong things. 


Editor in chief of the HONGQI journal Xiong Fu and deputy editor in chief Wang Renzhi 
attended the forum and took the floor. They also expressed gratitude for the support 


of the participants. 


SONG PING ON TACKLING TECHNOLOGICAL PROBLEMS 


OW140425 Beijing XINHUA Domestic Service in Chinese 1246 GMT 13 May 86 
[By reporter Zhang Jimin] 


[Excerpts] Beijing, 13 May (XINHUA) -- A national meeting on summing up and commending 
the achievements in tackling scientific and technological problems during the Sixth 
5-Year Plan opened today. The meeting's main task is to sum up and review our 
country's major achievements in tackling scientific and technological problems during 
the Sixth 5-Year Plan and mobilize scientists and technicians to continue doing a good 
job during the Seventh 5-Year Plan. 


Zhang Shou, vice minister of the State Planning Commission, made a summing-up report at 
the meeting on behalf of the meeting's preparatory and leading group. He pointed out 
in the report that during the Sixth 5-Year Plan, we made a great success in diverting a 
portion of the main strength of our scientific and technological force to working for 
economic construction. 


Song Ping, state councillor and minister of the State Planning Commission, also spoke. 
He analyzed the following favorable conditions for ensuring success in tackling 
scientific and technological problems during the Seventh 5-Year Plan: First, we have a 
huge contingent of scientists and technicians. In addition to having the experience of 
developing "nuclear bombs and artificial satellites," they have also’ tempered 
themselves in the course of tackling problems during the Sixth 5-Year Plan. They have 
a high degree of sense of reponsibility, commensurate knowledge, and the proven ability 
to tackle tough problems. Second, we have had a talisman for tackling problems; that 
is cooperation. Facts during the Sixth 5-Year Plan have told us that divided strength 
or single-handed work is ineffective, particularly in the case of solving comprehensive 
scientific and technological problems. We must break the barriers among branches of 
science and departments, cooperate, and turn individual strengths into the strength of 
the whole. Third, we have had the experience of managing scientific and technological 
research. Under certain conditions, management experience is even more important than 
technology. Lu Dong, minister of the State Economic Commission, also addressed the 
meeting. 
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CHEN GUANGYI ATTENDS FUJIAN PEOPLE'S CONGRESS 


OW181058 Fuzhou Fujian Provincial Service in Mandarin 1030 GMT 14 May 86 


[Excerpt] The Fifth Session of the Sixth Fujian Provincial People's Congress opened in 
Fuzhou this morning. The executive chairmen of today's meeting were Cheng Xu, Wang 
Yan, Guo Ruiren, Kang Beisheng, Wang Zhi, Fang Ming, Liu Yongye, and Cai Liangcheng. 


In addition to Chen Guangyi and other members of the presidium of the session, leaders 
of the provincial CPC Committee Gao Hu, Zhang Kehui, Yuan Qitong, He Shaochuan, and 
Zhang Zhongde were seated at the rostrum. Among these attending the session were 
members of the provincial Advisory Commission, the Central Advisory Commission, and the 
Central Discipline Inspection Commission; veteran comrades of the _ provincial 
government, the provincial CPPCC Committee, the provincial Military District, the 
provincial Higher People's Court, and the provincial People's Procuratorate; and CPPCC 
members from Hong Kong and Macao (in the order of the number of strokes of their 
surnames Wang Yishi, Ni Songmao, Zuo Fengmei, (Tong Lizhi), Lu Haoran, Xu Xianshi, Xu 
Jimei, (Li Wenren), He Ruoren, Zhang Quandong, Zhang Gexin, Chen Yourong, (Chen 
Yangsong), Chen Mingyi, Chen Binfan, Chen Xinxiu, Hu Ping, Hu Hong, Zhao Xiufu, Yuan 
Gai, (Xu Shilin), (Huang Chaoxi), Huang Yaguang, (Huang Keli), Zhang Ji, Liang Piyun, 
Jiang Xuedao, (Fu Baicui), You Dexin, Cai Ninglin, Yan Hong, and (Wei Xianshui). A 
total of 477 representatives attended the opening ceremony. At 0830 Chena Xu, 
executive chairman of the session and chairman of the provincial People's Congress 
Standing Committee, declared the session open. 


Governor Hu Ping delivered a report entitled: Summing Up Experiences, Advancing 
Forward, and Striving To Accomplish the Seventh 5-year Plan in an All-Round Way. The 
report was divided into the following three parts: 1) review of the Sixth 5-Year 
Plan; 2) the basic tasks and development policies of the Seventh 5-Year Plan; and 3) 
the key to accomplishing the Seventh 5-Year Plan lies in reform. 


JIANGSU GOVERNOR ON OPENING NEW REVENUE SOURCES 


0W190038 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 15 May 86 


[Text] A provincial meeting to exchange experiences of those counties whose annual 
revenue has exceeded 100 million yuan concluded today in Nantong County. Summing up 
their basic experience, Governor Gu Xiulian pointed out that developing the commodity 
economy is the only way to open new revenue sources and keep our revenue rising. 


Last year 11 counties in our province registered revenue exceeding 100 million yuan, 3 
more counties than in the preceding year. Of these 11 counties, 4 earned a revenue of 
more than 200 million yuan. For the first time, a county north of the Chang Jiang, 
Nantong County in northern Jiangsu has become the first county to exceed 100 million 
yuan in annual revenue. In the meantime, 19 townships in the province have registered 
an annual revenue of more than 10 million yuan. These counties and townships have 
contributed to balancing the state revenue and expenditure and the development of the 
economy and social undertakings in the province. For this reason, the provincial 
government has awarded them citations to commend their achievemegts. 


The meeting urged the financial and taxation departments in the province to fulfill 
their functions in developing production, boosting revenue, and providing funds needed 
for various purposes while carrying out the Seventh 5-Year Plan. At present, they 
should concentrate their efforts on helping to promote lateral economic association and 
improve ecnomic efficiency. 
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At the meeting representatives from 14 units in Nantong County gave briefings on their 
experience in developing production, enlivening the economy, and increasing revenue. 


NANJING PLA REGIMENT RECTIFIES PARTY STYLE 


OW181829 Beijing Domestic Service in Mandarin 1500 GMT 18 May 86 


[Text] A regiment of the Nanjing Military Region, which was awarded an order of 
collective merit, first class, for its oustanding military exploit at the Laoshan 
front, hs taken a correct attitude toward this honor and has insisted on meeting high 
standards and demands in conducting party rectification. People have praised the 
cadres and fighters of this regiment with these words: They are heroes in battles and 
models for party rectification. 


Before the commencement of party rectification, some cadres and fighters thought that 
after undergoing life-and-death tests in the battlefield, they had a pure party spirit 
and a correct party style, and nothing would have to be rectified. However, the 
regimental party committee remained sober-minded and was bold in exposing the problems 
existing in its units. In particular, it was not indulgent to the problems appearing 
from meritorious units and heroic models. It properly dealt with the problems of 
violation of discipline by two units and five individuals that had been cited as heroic 
models. Under its guidance, all companies conducted education in combating arrogance 
and complancency, rectified their style, and strengthened discipline. 


In the rectification of party style, the party committee of this regiment not only paid 
attention to what the subordinate units were doing but also insisted that it should set 
an example in its own conduct. The regiment has a small factory, which earned a rather 
handsome profit last year, thanks to the support and solicitude given by the regimental 
party committee. The factory leadership gave a 100-yuan subsidy to each Standing 
Committee member of the regimental party committee. The Standing Committee members 
seriously criticized the factory leaders concerned for giving this subsidy and sent all 
the money back to the factory. 


The anniversary of the receipt of a citation from the Central Military Commission fell 
on 15 January this year. Many comrades suggested that celebrations be held on this 
day, but the regimental party committee decided that there should be neither a meeting 
nor a party to celebrate the occasion. Instead, it organized all units to earnestly 
study the Central Military Commission's circular on the award of the citation and urged 
all commanders and fighters in the regiment to treasure the honor they had recieved and 
to make fresh contributions. 


LIANG BUTING OPENS SHANDONG CULTURAL BUILDING 


SK162312 Jinan Shandong Provincial Service in Mandarin 2200 GMT 15 May 86 


[Excerpts] On the morning of 15 May, the new building of the Shandong provincial 
cultural relics general store opened for business amid an enthusiastic atmosphere. 
Liang Buting, secretary of the privincial CPC Committee, cut the ribbbon for the 
opening of the building. He said cheerfully: Shandong is a cultural site; therefore, 
it should better inherit and carry forward the outstanding cultural traditions. The 
new business building of the Shandong privincial cultural relics general store was 
constructed under the concern of the provincial CPC Committee and government and the 
great support of the Cultural Relics Bureau under the ministry of Culture and the 
relevant departments of the province and Jinan City. 
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Liang Buting, secretary of the provincial CPC Committee, wrote an inscription for the 
provincial cultural relics general store, reading: Strengthen management over the 
scattered cultural relics and serve the building of the two civilizations. After 
visiting the business hall with a superb collection of beautiful items, Su Yiran, 
chairman of the provincial Advisory Comission, said excitedly: The provincial cultural 
relics general store houses a collection of the outstanding ancient and traditional 
cultural relics of Shandong Province. The opening of the new business building is a 
new happy event in the cultural lives of the people throughout the province. 


Also attending the opening ceremony were other leading comrades, including Jiang 
Chunyun, deputy secretary of the provincial CPC Committee; (Miao Fenglin), Standing 
Committee member of the provincial CPC Committee and director of the Propaganda 
Department; Wang Chengwang, Liu Zhongqian, Li Yu, Standing Committee members of the 
provincial Advisory Commission; Xu Leijian and Cao Fengwu, vice chairmen of the 
provincial People's Congress Standing Committee; Ma Shizhong, vice governor; Zhu Qimin, 
adviser to the provincial government; Li Zichao, chairman of the provincial CPPCC 
Committee; Zhao Lin, member of the Central Advisory Commission; and Wang Zhongyin, 
member of the Central Discipline Inspection Commission, who are staying in Jinan, as 
well as Gao Keting, Qin Hezhen, Gao Giyun, Wu Kaizhang, and Chen Lei, veteran comrades 
of the province. 


Also attending the opening ceremony were representatives from the Cultural Relics 
Bureau under the Ministry of Culture, the China cultural relics general store, and the 
Beijing municipal cultural relics stores, as well as noted personages from the 
provincial calligraphic and painting circles and some representatives from the 
provincial People's Congress and the provincial CPPCC Committee. 


ZHEJIANG'S WANG FANG ADDRESSES CPPCC FORUM 


OW190631 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 15 May 86 


[Text] A provincial forum on CPPCC work was held in Hangzhou from 13 to 15 May. 
Responsible of city and country CPPCC committees and the provincial CPPCC Committee's 
liaison officers stationed in various prefectures attended the forum. They exchanged 
their experiences in carrying out various activities to contribute to the four 
modernizations and the great cause of reunifying the motherland. 


Addressing the forum, Comrade Wang Fang, secretary of the Zhejiang Provincial CPC 
Committee, said: The CPPCC, a patriotic united front organization, is full of vitality 
and is doing its work more vigorously than ever before. CPPCC organizations have done 
a lot of work and made tremendous achievements in building a material and spiritual 
civilization. Comrade Wang Fang called on party committees at various levels to 
strengthen their leadership over united front and CPPCC work, to pass information to 
CPPCC organizations in a timely manner, and to regularize and institutionalize 
political consultation and democratic supervision by these organizations. 


Comrade Wang Fang pointed out: CPPCC organizations are now faced with new situations 
and new tasks. With the reunification of the motherland and the revitalization of 
China as their general objective, the CPPCC organizations should do their work toward 
compatriots in Taiwan, Hong Kong, and Macao and Overseas Chinese in various ways and 
fields, at various levels, and through various channels. They should implement the 
guidelines laid down by the fourth session of the sixth provincial People's Congress 
and the fourth session of the fifth provincial CPPCC Committee and make concerted 
efforts to carry out the province's Seventh 5~-Year Plan. 


Wang Jiayang, chairman of the provincial CPPCC Committee, presided over and addressed 
the forum. 
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JIA ZHIJIE ELECTED NEW GOVERNOR OF GANSU 17 MAY 


OW171208 Beijing XINHUA in English 1203 GMT 17 May 86 


[Text] Lanzhou, May 17 (XINHUA) -- Gansu Province in northwest China got four new 
leaders today. At the 4th Session of the 6th Provincial People's Congress, Jia Zhijie 
was elected provincial governor. Jia, 50, graduated from a Soviet college in 1960 and 
later worked in a local machine-building factory for 20 years. His predecessor, Chen 
Guangyi, has already been appointed party secretary of Fujian Province in east China. 
The other three new leaders are Liu Bing, Wang Daoyi and Li Fusheng. Liu was elected 
chairman, and Wang and Li vice-chairmen, of the Standing Committee of the Provincial 
People's Congress. 


SHAANXI'S BAI JINIAN RECEIVES HOANG VAN HOAN 


HK191020 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 18 May 86 


[Excerpts] Accompanied by Huang Shu, a bureau director of the International Liaison 
Department of the CPC Central Committee, Comrade Hoang Van Hoan visited the province 
from 16 to 18 May. When Comrade Hoang Van Hoan arrived in Xian from Beijing by train 
on the morning of 16 May, he was greeted at the railway station by Zhou Yaguang, deputy 
secretary of the provincial CPC Committee, and Chen Xingliang, director of the 
provincial Foreign Affairs Office. Yesterday afternoon, Bai Jinian, secretary of the 
provincial CPC Committee; Zhang Ze, chairman of the provincial Advisory Commission; and 
Zhou Yaguang, deputy secretary of th provincial CPC Committee, met with Comrade Hoang 
Van Hoan at the Shaanxi Guesthouse. 


During their cordial conversation, Bai Jinian briefed Comrade Hoang Van Hoan on famous 
cultural relics and historic sites in Shaanxi. After the meeting, Bai Jinian gave a 
banquet in honor of Comrade Hoang Van Hoan. The main purpose of Comrade Hoang Van 
Hoan's trip to Xian was to visit places of historic interest and scenic spots. Over 
the past few days, he visited the provincial museum, the museum of the Qinshihuang 
emperor's tomb warrior figures, and the Huaqing pool. He also made a special trip to 
Fengxiang County to visit the grand tomb No 1 of the Qin Dynasty which is being 
excavated. He also watched excavation of cultural relics. After visiting the museum 
of the Qinshihuang emperor's tomb warrior figures, Comrade Hoang Van Hoan wrote in the 
visitor's book: "This wonder of the world is worthy of its title." Comrade Hoang Van 
Hoan left Xian on the morning of 19 May. 


XINJIANG LEADERS DISCUSS OVERSEAS CHINESE POLICY 


OW181408 Beijing International Service in Mandarin 0900 GMT 18 May 86 


[Text] A work meeting on implementing the policy toward Overseas Chinese in Xinjiang 
Uygur Autonomous Region was recently held in Urumqi. Tomur Dawamat, chairman, and 
Huang Baozhang, vice chairman of the Xinjiang Uygur Autonomous Region, spoke at the 
meeting. They stressed that the main task in implementing the policy toward Overseas 
Chinese is to deal with the houses left by those who departed Xinjiang for the Soviet 
Union in the 1960's. Since they are treated as Overseas Chinese or foreign nationals 
of Chinese origin, their houses left in Xinjiang must be dealt with in accordance with 
the policy of private ownership of houses by Overseas Chinese. Furthermore, houses of 
the Overseas Chinese that were wrongly confiscated during the period of socialist 
transformation should all be returned to the owners. Leaders of the various 
prefectures, autonomous prefectures, cities, and counties must put work as_ regards 
Overseas Chinese on their agenda and regularly supervise and imspect the work of 
departments in charge of Overseas Chinese affairs. 
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CAAC, CAL REACH AGREEMENT ON HANDOVER OF PLANE 


0W131348 Beijing XINHUA in English 1338 GMT 19 May 86 


[Text] Hong Kong, May 19 (XINHUA) -- The Boeing 747 cargo plane, two crew members and 
cargo belonging to Taiwan's China Airlines (CAL) will be handed over to CAL in Hong 
Kong, according to an agreement reached at the third round of discussions between 
representatives of the Civil Aviation Administration of China (CAAC) and CAL today. 


The plane landed at Guangzhou's Baiyun Airport May 3, and the discussion began on May 
17. CAAC held that it was reasonable for the plane, the two crew members and cargo to 
be handed over in Guangzhou. While agreeing to CAAC's choice of place, the CAL 
representatives proposed that the hand-over be handled by a third party other than CAL, 
and that otherwise, it take place in Hong Kong. 


Zhang Ruipu, CAAC representative, described the discussion over the past two days as 
"fruitful" at today's meeting. "We always maintain that there is no problem which 
cannot be solved between fellow countrymen through friendly and sincere discussions," 
he said. "We have repeatedly explained why Guangzhou is the best place for the 
hand-over," he said. "At the same time, we made this clear: we will not play this up." 


CAAC agreed to hold the hand-over in Hong Kong in order to express CAAC's sincerity of 
letting Dong Guangxing and Qiu Minzhi, the two crew members wishing to return to 
Taiwan, be reuntied with their families eariler, Zhang said, adding that it also took 
into consideration CAL's difficulties. Nevertheless, Zhang noted, there was the need 
to reach an agreement on the hand-over in Hong Kong in advance. This includes safety 
specifications, hand-over formalities and methods and technical details to ensure that 
the hand-over is completed safely, quickly and smoothly. 


The two sides expressed their gratification when agreement was reached on the place of 
the hand-over, and decided to continue their discussions tomorrow afternoon. 


Issued Statement on Transfer 
HK191602 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1412 GMT 19 May 86 


{[Report: "The Two Airlines Reach Agreement on Handover of the Plane" -- ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 19 May (ZHONGGUO TONGXUN SHE) -- Today, progress tantamount to a 
breakthough was made in the negotiations between the Civil Aviation Administration of 
China [CAAC] and China Airlines [CAL] on "where to hand over the CAL cargo plane." 
With the greatest sincerity, CAAC conceded by agreeing to hand over the plane in Hong 
Kong. This indicates that the issue has been basically settled. 


The two airlines held their third round of talks at 1600 this afternoon. When it was 
over, they held separate press conferences. At the CAAC press conference, Zhang Ruipu, 
the chief CAAC representative, made the following statements: 


"During the talks in the previous 2 days, we cordially exchanged views and discussed 
the problem of handing over the CAL Boeing 747 cargo plane which landed in Guangzhou, 
the two crew members who want to return to Taiwan, the cargo, the question of where to 
hand them over, and the transfer formalities. 
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Both sides indicated a common desire for an early handover. All problems except that 
of the place were solved. We did not want this problem to delay the handover, and this 
has always been our attitude. We think that all problems between Chinese brothers can 
be resolved through sincere, cordial talks. 


As far as the question of where to hand over the plane is concerned, we have repeatedly 
suggested that the best plan would be to hand it over in Guangzhou after taking all 
circumstances into consideration and studying its practical desirability. Since the 
plane landed in Guangzhou, delivery in Guangzhou is reasonable. By handing it over in 
Guangzhou, we can most satisfactorily ensure that the plane will be handed over safely, 
smoothly, and without delay. We still consider Guangzhou to be the best place to hand 
over the plane because we sincerely desire an early reunion between Mr Tung and Mr 
Chiu, the two crew members who want to return to Taiwan, and their families. We also 
sincerely hope that we can return the plane and its cargo load to CAL as soon as 
possible. We have repeatedly stated that with the exception of this, we have no other 
problems. We have also indicated that if the handover takes place in Guangzhou, we 
will guarantee the absolute safety of the people going to Guangzhou to receive the 
plane, make things convenient for them, and simplify the formalities. We do not intend 
to create trouble for our counterparts. We did expect our counterparts to fully 
understand our plan, our desires, and our suggestion. We are highly sincere and our 
intentions are honest and honorable. Today, we held our third round of talks to 
discuss the question of where to hand over the plane. Our counterparts said that they 
would have difficulties if the plane had to be handed over in Guangzhou, and they still 
did not accept my suggestion that the plane be handed over in Guangzhou. 


What must be done then? We must not bring the talks to a deadlock just because of this 
problem, nor can we allow this problem to stand in the way of an early handover. The 
compatriots on both sides of the Strait. I think, would not like such an outcome. In 
order to convey our greatest sincerity and to make an early reunion possible between Mr 
Tung Kuang-hsing and Mr Chiu Ming-chih and their families, and having taken into 
consideration the difficulties of our counterparts, we have agreed to hand over the 
plane in Hong Kong. Both sides have agreed in principle to hand over and receive the 
plane in Hong Kong. However, we have yet to discuss the date and the necessary 
formalities. 


At another press conference, Chung Tsan-jung, a CAL representative, made the following 
three-point statement: 


1. At 1600 this afternoon, we and the CAAC representatives spent 50 minutes holding 
our third round of talks in the conference room on the 9th floor of the Jockey Club 
building. 


2. At this round of talks, the CAAC representatives continued to ask us to send people 
to Guangzhou to go through the handover formalities and rejected our proposal to ask a 
"third party" to recover the plane in Guangzhou on our behalf. We insisted that CAAC 
should send its own people to fly the plane, its crew, and its cargo load to Hong Kong 
to hand them over to us. Finally, the CAAC complied with our demand and agreed to fly 
the plane, its crew, and its cargo load to Hong Kong's Kai Tak Airport for handover 


formalities. 


3. As for the handover date and other details, we will make detailed arrangements at 
the next round of talks. 


The representatives of the two airlines also answered reporters’ questions at the press 
conferences. They are glad that an agreement has been reached and they have agreed to 
continue with the talks tomorrow afternoon. 
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CAAC ‘Concession’ Not Victory for CAL 


HK191500 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1414 GMT 19 May 86 


["Chung Tsan-jung of CAL Says That Results of the Talks Do Not Mean Either of the Two 
Sides Has Won"' -- ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 19 May (ZHONGGUO TONGXUN SHE) -- At 1830 today, Chung Tsan-jung, 
chief representative of China Airlines [CAL] to the talks, held a press conference 
after agreement between the Civil Aviation Administration of China [CAAC] and CAL on 
the delivery of the CAL plane was reached. he said that the CAL required that things 
related to the delivery had to be satisfactorily done in 2 or 3 days. Some reporters 
asked whether the results of the talks meant a concession by CAAC and a victory for the 
CAL. Chung Tsan-jung replied: "This is neither a concession nor a victory. What is 
ours must Fe returned to us.” 


To the question of whether CAL will give up its demand for the return of crew commander 
Wang Hsi-chueh, Chung Tsan-jung said: "We reserve the right to demand that the other 
side send him back to us." Chung Tsan-jung also said today that they had not 
telephoned the two crew members Tund Kuang-hsing and Chiu Ming-chih. He said: "We do 
not know which number to dial. Moreover, CAAC said that since it had promised to 
release the crew members and plane, there was no need to make a telephone call." 


Negotiation To Conclude 20 May 
HK200444 Hong Kong AFP in English 0430 GMT 20 May 86 


[Text] Hong Kong, May 20 (AFP) -~- Tuesday's talks between Chinese and Taiwan airlines 
officials are to concern the handing over the China Airlines (CAL) cargo jet and two 
crew members, but not the plane's pilot, a CAL spokesman said here. 


"If the procedure is worked out in the meeting, the talks between Taiwan and China will 
be rounded up today," CAL assistant manager Lee Chun-yeung told reporters here 
Tuesday. Mr Lee refused to disclose the venue of this fourth landmark meeting between 
the two longtime rivals, saying simply that it would begin at 4 p.m. (0800 GMT). 


However, a spokesman for the Civil Aviation Administration of China (CAAC) said this 
round would be held again at the Hong Kong Jockey club. 


China agreed Monday to Taiwan's demand that the CAL jet and two crew members flown to 
Canton May 3 by a defecting pilot be returned through Hong Kong. The issue of the 
return of the plane's pilot, captain Wang Hsi-chueh, would definitely not be discussed 
in Tuesday's meeting, Mr Lee said, but he added that Taiwan reserved the right to ask 
for Mr Wang's return. Mr Lee he expected the jet would be returned in the next two 
days but that the handover would not take place Tuesday. 


DEFECTING PRC PILOT AWARDED 1.68 MILLION IN GOLD 


HK170548 Hong Kong AFP in English 0541 GMT 17 May 86 


[Names as received] 


[Excerpts] Taipei, May 17 (AFP) -- Former Chinese Air Force pilot Chen Pao-chung became 
an instant millionaire here Saturday as a reward for his defection, officials said. 
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Mr. Chen, 26, renounced his membership in the Chinese Communist Party at a ceremony at 
the Armed Forces activity center witnessed by more than 600 Armed Forces personnel, 
including other defecting Chinese pilots, the officials said. He was given a 
certificate for 5,000 taels (6,650 ounces) of gold by General Hau Pei-Tsun, who also 
commissioned him as a major in Taiwan's Air Force, the officials added. The gold is 
worth 65.8 million Taiwan dollars (1.68 million U.S. dollars) at the current market 
price. 


Mr. Chen flew a MiG-19 fighter to Seoul on February 21. He was sent to Taiwan on April 
30 at his request. Mr. Chen had served in a reconnaissance squadron of China's First 
Air Division based in Shengyang, northeast China. Like 11 other Chinese Air Force 
pilots who have defected to Taiwan, he will serve in Taiwan's Air Force but not be 
allowed to fly. 


Major-General Chang Huei-yuan, a Taiwan military spokesman, said Saturday that Taiwan 
would continue to reward defecting Chinese pilots with gold. 


POLICY OF REWARDING PRC DEFECTORS TO CONTINUE 


OW171526 Taipei CNA in English 1500 GMT 17 May 86 


[Text] Taipei, May 17 (CNA) -- The flow of freedom seekers from the Communist Chinese 
Armed Forces has h*lped discourage the Peiping regime from launching military attacks 
against the Republic of China on Taiwan, Defense Ministry Spokesman Gen. Chang Hui-Yuan 
said Saturday. 


As a result, Gen. Chang said, the rash of the communist soldiers’ freedom-seeking 
actions has virtually reduced the country's spending in combat preparedness as well as 
human casualties and property losses. "The value of such actions are thus incomparable 
with that of the reward we have given to those freedom fighters,"’ the military 
spokesman noted. 


He said that although nearly all pilot-turned freedom seekers from the mainland 
stressed they came to free China not for prize, the government still rewarded them for 
their brave actions in accordance with existing regulations. "And the rules will 
remain in force in the future," Chang said. He made the above remarks while replying 
to a press inquiry about the imp:ications of such rewards during the commissioning 
ceremony for former MiG pilot Chen Pio-chung. 


Chang analyzed that the major cause that has prompted one after another communist air 
force officer to escape to freedom is that they had seen through the evil nature of 
communism and become fed up with communist tricks. 


He continued that communist pilots’ dash to freedom often open much publicity in the 
world press. The incidents would arouse world attention to the low morale in the 
communist armed forces and the widespread discontent throughout the mainland. The 
first-hand information provided by these freedom seekers about poverty, backwardness, 
disaster and power struggles on the mainland would help the free world better 
understand the real face of the Chinese Communists. 


Moreover, the flow of freedom seekers would scare Peiping's power holders and 
discourage them from invading free China, hence helping enhance security of Taiwan, 
Penghu, the frontline islands of Kinmen and Matsu, Chang pointed out. In addition, the 
arrival of freedom seekers in Taiwan would call world attention to the strong and 
prosperous free China. "The glare of this publicity would in turn contribute much to 
the development of substantive relations with more foreign countries," Chang said. 
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He stressed that the freedom seekers have risked their lives to come to the free 
world. Their determination, bravery, wisdom and courage are highly respectable. "They 
deserve to be rewarded spiritually and materially for their brave actions,"' Chang 
asserted. 


TAIWAN STRUCK BY TWO EARTHQUAKES 20 MAY 


HK200738 Hong Kong AFP in English 0657 GMT 20 May 86 


[Text] Taipei, May 20 (AFP) -- Back-to-back earthquakes measuring 5.8 and 5.7 on the 
Richter scale struck Taiwan Tuesday, the central weather bureau said. No casualties or 
damages were reported. 


The bureau pinpointed the epicenter of the first quake at a depth of 32.9 kilometers 
(19.8 miles) 10 kilometers (six miles) north of Hualien on the eastern coast. 


The first one measured 5.8 on the open-ended scale and shook all of Taiwan at 1:25 p.m. 
(0525), and the second one measuring 5.7 followed 12 minutes later. A series of minor 
tremors came in the next 20 minutes. 


An earthquake measuring five can cause considerable damage, and those measuring six can 
Cause severe damage. 


POLICE ATTEMPT TO BLOCK PROTEST MARCH IN TAIPEI 


HK191342 Hong Kong AFP in English 1326 GMT 19 May 86 


[Text] Taipei, May 19 (AFP) -- Police formed a human barricade around a temple here 
Monday to prevent a planned protest march to mark the 37th anniversary of martial law 
in Taiwan, eyewitnesses said. Some 70 people wearing green sashes and armbands with 
the words "Protest martial law, honor human rights," gathered inside the Lung Shan 
(Dragon Mountain) Temple, planning to walk the three kilometers (2 miles) to the 
presidential building. 


But policemen were drafted in to form a human barricade to prevent them leaving or some 
200 people who gathered outside from joining them. And some 1,200 police were deployed 
to guard against demonstrators and keep traffic moving in the city, eyewitnesses said. 


The protest, dubbed "May 19 Green Action" had been planned to mark the 37th anniversary 
of martial law and defy an official ban on marches and demonstrations. The protesters 
refused to disperse and leave the temple throughout the day, and were still there after 
nightfall, although 200 opposition supporters gathered outside left at nightfall. 


Yen Shih-hsi, director of the Bureau of Criminal Investigation, had earlier visited the 
temple three times but had failed to disperse the protesters. 


The Taiwan opposition is divided in its approach to achieve a greater share in 
political power with the ruling Kuomintang (KMT). In addition to those advocating 
protests like the "May 19 Green Action,"' there is the Tangwai Research Association of 
Public Policies (TRAPP) which prefers to use more political channels. 


The KMT, which has banned the formation of new political parties, on May 10 agreed to 
allow the TRAPP to open branches in Taiwan cities in a decision which surprised many 
analysts here. The TRAPP was started two years ago by 53 opposition members in 
Taiwan's congress and has opened two branches in Taipei since the May 10 decision. 
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CHING PAO ASSESSES XIANG NAN'S MERITS, FAILINGS 


HK200443 Hong Kong CHIN PAO in Chinese No 106, 10 May 86 pp 38-40 
[Article by Lu Yi-ta: "How to Assess Xiang Nan's Contributions and Failings?"] 


[Excerpts] Xiang Nan was replaced by Chen Guangyi. When he left his job, he said to 
the people around him: I have worked for 5 years in Fujian and I leave it to posterity 
to assess my contributions and failings. 


Xiang Nan's contributions were that he spared no effort in implementing the CPC's 
reform and policy of opening up. We cannot deny Xiang Nan's contributions in making 
Fujian's economic situation increasingly prosperous. But what were Xiang Nan's 
"failings?" According to this writer's limited information, the Jianjiang 'fake 
medicine case" which created a furor, was his failing. 


‘ How Did "A Flower at Chendai" Emerge 


However people differ in their views concerning the "fake medicine" case. Those who 
were against him said: Xiang Nan said that the township and town enterprises in 
Jinjiang were "a flower," but the fake medicine case has proved that they are a patch 
of weeds. Those who defended him said that what Xiang Nan called "a flower" was the 
township and town enterprises as a whole in Jinjiang. The fake medicine case was only 
one weed among a clump of flowers. Therefore, we should not negate the merit of the 
whole because of the shortcomings of a part. We should refrain even less from doing 
what is necessary for fear of a slight risk or vilify our township and town enterprises 
because of one evil case. 


Xiang Nan often said to people that one did not regret reading enough books until one 
needed to apply that knowledge and that one did not know how difficult it was to do the 
work until one encountered the difficulties. He vigorously developed township and town 
enterprises not because he was suddenly seized by a whim or because he willfully wanted 
to start something new in order to be different. He did so because through actual, 
on-the-spot investigations, he found that the key to solving the difficult problems of 
shortage of land for China's huge population, providing jobs for rural surplus labor, 
and promoting the transition from an agricultural to industrial society was to develop 
township and town enterprises. 


Foundation Laid by 5 Years of Practice 


Fujian's township and town enterprises faced the danger of collapse, but amid the 
adverse situation, it displayed its indominable vitality increasingly prominently. 
Facts speak louder than words. Xiang Nan found it heartening that in 1985, the 
township and town enterprises in the whole province increased their total output value 
sharply to 7 billion yuan, which meant an annual net increase of 3 billion yuan. This 
realized his previous forecast that during the Sixth 5-Year Plan period the total 
income would quadruple and the rate of increase in total income would rank the third in 
the whole country. The township and town enterprises earned over $113 million in 
foreign exchange for the state in ome year, paid taxes and delivered profits totaling 
245 million yuan, and thus became one of the main sources for Fujian's foreign exchange 
and financial and tax revenue. 
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At the time Xiang Nan left, he still definitely believed that developing township and 
town enterprises and then enlarging introductions from abroad and cooperation and 
coordination at home on the basis of small industry groups, and by relying on 
specialized markets in order to give play to Fujian's role and influence as the door to 
areas abroad and in the hinterland, is indispensable in promoting rural economic 
structural reform and reinvigorating Fujian's economy. Furthermore, he believed that 
rousing millions of the masses to pool funds and set up enterprises was an even more 
indispensable path that we had to follow. We should never cut this path. 


He was filled with enthusiasm when he came and he was still uncorrupt when he left. 
The 5 years of Xiang Nan's practice has already laid foundations and opened up the path 
for the development of Fujian's township and town enterprises. This path is still 
quite bumpy and filled with twists and turns, but the peasants in Fujian who are good 
at learning from both positive and negative experiences, are quite sure that they will 
be able to forge ahead. 


On 22 March, RENMIN RIBAO OVERSEAS EDITION published an article entitled "Watch a 
Flower at Jinjiang,"’ which said that Jinjiang's township and town enterprises were 
indeed a flower which had to be protected in order to enable it to blossom even more 
beautifully. These words are self-evident. 


PRC FOREIGN EXCHANGE RESERVES FIGURES DISTORTED 


HK190758 Hong Kong SOUTH CHINA MORNING POST in English 19 May 86 BUSINESS NEWS p 1 
[By Olivia Sin] 


[Text] China's foreign exchange reserve picture is not as good as it appears, banking 
sources said. They said the reserve figure is distorted by the inclusion of the Bank 
of China's [BOC] reserves, some of which could also be considered liabilities. The 
sources said this means China's spending power may be less than the reserves figure 
indicates and the country may be forced to take more stringent measures to control 
imports later this year. 


China's foreign reserves consist of the Treasury and BOC's net foreign exchange 
reserves. The sources said BOC's net foreign exchange reserves equal its total 
domestic and foreign deposits, less loans and investments, which actually could be 
viewed as its net liabilities. The above method of calculating the foreign reserves 
was confirmed by a BOC official, Mr Wu Lianlu, in an article published in a recent 
issue of the authoritative ZHONGGUO JIN RONG (CHINA FINANCE) magazine. 


Banking sources said there were indications the BOC had increased its short-term 
borrowings dramatically last year to prop up the country's reserves which had dwindled 
as a result of runaway imports. This may explain why BOC's reserves represented the 
bulk of the country's total foreign exchange reserves in September last year. 


In September 1984, China's total foreign exchange reserves hit a peak of U.S. $16.674 
billion, of which the Treasury's share was 73 percent ($12.184 billion) and BOC's 27 
percent ($4.49 billion). Following last year's import craze, the country's reserves 
fell to $12.592 billion by September. This time, BOC's share represented more than 70 
percent of the country's total reserves ($9.215 billion) and the Treasury's only $3.377 
billion. It is obvious the Treasury suffered the biggest drop because of the country's 
uncontrolled spending on consumerables. [word as published] 
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Mr Wu Nianlu, general manager of BOC's Institute of International Finance, agreed that 
the bank's reserves are partly made up of its debt. 


"Although BOC's foreign reserves are made up of its liability, it has enjoyed a steady 
growth in foreign exchange deposits from domestic enterprises and from its overseas 
network and they (the deposits) are available to us for long-term use," he said in the 
article. Nevertheless, Mr Wu stressed that China has rich reserves of gold, totalling 
about 400 tons, to back the country's spending. He said China could live comfortably 
with a comparatively low level of foreign exchange reserves of about $10 billion. At 
that level, he said China will have enough money to pay for the country's imports for 
two to three months, which is in line with Western economists' thinking. 


According to banking sources, China counts BOC's liabilities in its foreign exchange 
reserves because the bank is regarded as an official government agency. Nevertheless, 
a Chinese official close to the People's Bank of China, the country's central bank, 
told BUSINESS NEWS, BOC has recently increased its capital base to boost its assets. 
He said by doing so BOC will be able to reduce the proportion of its liability in its 
net foreign exchange reserves. ' 


Some Western analysts who maintain close contacts with Chinese officials said the 
country's foreign reserves are made up of a “mixed basket of currencies," the exact 
composition of which is not disclosed. They said because of the depreciation of the 
greenback, China has recently made some "windfall" gains in its foreign reserves. 


Meanwhile, at a China Insight seminar organised by the American Chamber of Commerce 
here last week, a China finance expert, Mr Fong Chi, said there is a serious drawback 
in China's foreign exchange management system. Mr Fong, managing director of 
Consortium Leasing Corp, said China does not have a central unit coordinating the 
country's foreign exchange regulations, policies and strategies. 


"The management of foreign exchange reserves has too many hands involved in the 
approval and allocation process and, many times, the same dollar of foreign exchange 
was spent several times by different authorities,"" he told the seminar. "No one 
knowns how much was approved and allocated, how and when the foreign exchanges are used 
until the kitty runs dry... Then the problem is recognised." 


BUSINESS NEWS learned that the chief of People's Bank, Ms Chen Muhua, was forced to 
adopt drastic measures in March last year to halt the use of money because the Treasury 
had almost run out of funds. 


Mr Fong said the problems of foreign exchange management stem from China's system of 
assigning foreign currency quotas to local authorities. But the quotas do not mean the 
local authorities are actually allocated foreign exchange. In practice they can use 
renminbi to buy the foreign exchange from BOC under their quota. 


"In the meantime, the State Economic Commission may have allocated the same foreign 
exchange (as allocated to the local authorities) to another project" Mr Fong said. 


Mr Fong said China should set up a centrally controlled unit to keep an updated account 
on the usage of foreign exchange quota by the local authorities. Another method is to 
change all quotas into cash. 


"The moment foreign exchange is allocated to local authorities, they should have the 
cash under their name in the BOC accounts and others should not touch it," he said. 
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SHENZHEN TO TAKE STRICT MEASURES TO CURB INFLATION 


HK190846 Hong Kong SOUTH CHINA MORNING POST in English 19 May 86 p 9 
[By Albert Chan, Ophelia Suen, and Julina Chan] 


[Text] Strict measures will be taken this year to keep inflation in Shenzhen below 6.5 
percent after a year of dramatic price fluctuations. Shenzhen's price reforms last 
year ended up by unleashing a record 23.2 percent inflation rate and the city has 
reputedly become the most expensive place in China to live. 


But a senior official with the Shenzhen Commodity Price Bureau argued that the 
inflation last year was "deliberate" and "carefully engineered.'"' "Otherwise, such a 
high inflation rate would bring chaos to the economy," said the official, who asked not 
to be named. 


In order to control inflation, the Shenzhen city government has decided to freeze 
electricity and water charges as well as rents for the whole of this year. State-owned 
enterprises must also ask permission before they raise prices. 


"When we receive applications, we will see if it is possible for the enterprise to 
balance its accounts by items that are profitable,'' said the Shenzhen official. ‘We 
will not approve a price increase for an item merely because it has cost more to 


produce." 


Under the new reforms, instead of unified prices all over the country, three types of 
markets have been created: 


-- The free market where there is no control whatsoever on commodity prices. Ge ti hu, 
private dealers, are allowed to set their prices freely according to supply and demand. 


-- The "floating" market where the Government sets an upper limit on commodities and 
sellers can vary their prices according to supply and demand as long as_ the 
fluctuations do not go above the ceilings. 


-- The state-owned market which is owned and run by the Government with prices fixed by 
government. Here, price fluctuations are kept to a minimum. 


Certain commodities such as oil, rice and pork -- which are considered basic daily 
necessities -- are available in the state-owned market. Prices for such items are kept 
at a low level determined by the Government to ensure that prices are within the 
public's reach. Better-quality and fresher food -- including higher-grade rice, oil 
and pork -- is available in the free market and floating market at a higher price. 


The Shenzhen official said the aim of the system is to use the state-owned market to 
influence prices in the free and floating markets. "The ge ti hu cannot raise their 
prices too drastically because goods of similar quality or slightly inferior quality 
are available in state-owned market," the official explained. 


All basic commodities used to be centrally controlled both in quantity and price, and 
the public had to use food tickets distributed by the Government. 


The official explained the high inflation rate was partly attributable to the fact that 
most of the food Shenzhen consumes is "imported" from other parts of the mainland. The 
only exception is fish and a few other aquatic products from Shenzhen. Prices for 
these may be lower than in other provinces. 
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GUANGZHOU SOURCES CITED ON PROPOSED FEC ABOLISHMENT 


HK150558 Hong Kong TA KUNG PAO in English 15-21 May 86 p 4 
[By Gan Wei] 


[Text] While it is certain that the foreign exchange certificate (FEC) will eventually 
be abolished, no one can say for sure when the abolishment will take place. 


In Guangzhou recently, however, everybody seems to be certain that the time will be 
around the end of this year. Official sources so far have neither denied nor confirmed 
such a belief. 


What Beijing did say recently, though, is that ample safeguards will be provided for 
FEC holders when the time comes. It was also disclosed that ‘the new measures to be 
adopted in lieu of the FEC' will cause no inconvenience for its owners. 


Introduced six years ago in April 1980, the FEC came under the State Council's scrutiny 
three years later -- in 1983. This followed criticisms and complaints raised by NPC 
deputies and economists. It was pointed out that the controversial currency was 
responsible for black market trading and illicit profiteering especially in the SEZs 
[special economic zones] and some coast2l provinces. The effects of such tradings were 
felt as far as the remote autonomous regions of Tibet and Xinjiang. 


Originally intended as a means to stop the circulation of foreign currencies in China 
and to encourage overseas remittance, the FEC soon came to be prized by coun! ess 
Chinese consumers wishing to purchase imported goods. 


Available only in FECs, such consumers goods were sold at Friendship Stores found in 
many Chinese cities at prices considerably lower than the going market rates. 


The FEC was also coveted by state enterprises in their quest for foreign exchange. 


It was evident from these developments that the FEC had soon outlived its original 
purpose. 


On 3 April this year, Vice-Premier Yao Yilin told Hong Kong reporters covering the 
recent NPC that the Chinese government had decided to abolish the FEC and that 
preparations for its withdrawal were already under way. The vice-premier cautioned, 
however, that it would take some time to finally abolish the FEC. 


It was felt that the most difficult aspect of the abolishment was to make sure that it 
would have no adverse effect on trade, the country's growing tourist industry and other 
fields of Sino-foreign relations. 


As for Guangzhou's guess that the abolishment will take place at the end of this year, 
it can only be said that nothing is final pending an official announcement by the Bank 
of China. 
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